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GOVERNMENT REGULATIONS

THE ISSUANCE, PROCEDURE FOR THE AUCTION
AND ADMINISTRATION OF BANK INDONESIA
SECURITIES IN FOREIGN CURRENCY

(Circular of the Head of the Foreign Exchange Management
Department Number 17/48/DPD, dated December 7, 2015)

To

ALL BANKS IN INDONESIA

Following the enforcement of Regulation of
Bank Indonesia Number 17/17/PBI/2015 on Bank In-
donesia Securities in Foreign Currency (Statute Book

of the Republic of Indonesia Year2015 Number 264,

Supplement Statute Book of the Republic of Indone- :

sia Number 5753), it is necessary to regulate techni-
cal provision on the issuance, procedures for the auc-

tion and administration of Bank Indonesia Securities

in foreign currency in a circular of Bank Indonesia as |

follows:
. GENERAL

1. Bank Indonesia Securities in Foreign Currency
hereinafter called SBBI Valas shall be securi-
ties in foreign currency, which are issued by
Bank Indonesia as short-term debenture.

2. Bank shall be the commercial bank as meant
in banking law, which undertakes convention-
al business activities and has secured license
from the authorized authority to undertake

banking business activity in foreign currency.

10.

Bidder shall be party eligible to undertake the
auction transaction of SBBI Valas with Bank
Indonesia.

Bank Indonesia-Scripless Securities Settle-
ment System hereinafter abbreviated to Bl-
SSSS shall be the system as meant in the
provision of Bank Indonesia ruling BISSSS.
Maiden Market shall be the offering and sales
of SBBI Valas for the first time.

Secondary Market shall be the trade of SBBI
Valas already sold on the maiden market.
Auction of SBBI Valas shall be the sales of
SBBI Valas on the maiden market by Bank In-
donesia, which is executed by auction mech-
anism.

Competitive Bidding shall be the submission
of purchasing bid by the mentioning the vol-
ume and discount rate expected by bidder.
Noncompetitive Bidding shall be the submis-
sion of purchasing bid by mentioning volume
without discount rate expected by bidder.
Sub-Registry shall be bank and institution un-

dertaking custodian activity, which matches
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11.

12.

13.

GOVERNMENT REGULATIONS

requirements and is approved by Bank Indonesia to execute the administration function of securities,
including SBBI Valas in the interest of customers.

Payer Bank shall be bank having foreign-currency giro account at Bank Indonesia to execute the pay-
ment and/or receive funds in the framework of the settlement of transaction of SBBI Valas.

Securities Account shall be account belonging to bank and/or sub-registry at Bank Indonesia to record
the ownership of SBBI Valas.

Account of Giro in Foreign Currency hereinafter called Foreign Currency Giro Account shall be giro ac-

count of Bank Indonesia in foreign currency, which is administered by Bank Indonesia and used for the

- final settlement of transaction of SBBI Valas.

ISSUANCE OF SBBI VALAS

1.
28

Kind of foreign currency in the issuance of $SBBI Valas is US Dollar (USD).
SBBI Valas has characteristic as follows:
unit amounting to USD 1,000 (one thousand US Dollar);
having a period of one month at the minimum and 12 (twelve) months at the maximum, declared in the
number of day and counted as from one dat after the settlement date up to maturity date;
issued in scripless form;
tradable;
issued and traded by discount system;
cash value of SBBI Valas is counted on the basis of true discount rate with the formula as follows:
cash value = nominal value x 360
360 + (discount rate x period)

Discount value = nominal value — ¢ash value

SBBI Valas which remains in the state of collateralization is not tradable;
SBBI Valas is settled as much as the nominal value upon maturing; and
Bank Indonesia may settie SBBI Valas before maturing (early redemption), which is executed by ap-

proval of owner of SBBI Valas.

PROCEDURES FOR THE AUCTION OF SBBI VALAS

1

Provision and Requirement
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Bidder is bank matching the following requirements:

1} not being subject to the sanction of suspensian in the auction transaction of SBBI Valas;

2) obliged to have access to auction system of SBBI Valas stipulated by Bank Indonesia;

3) obliged to have foreign curreney giro account at Bank Indonesia:

4) obliged to have securities account at BI-SSSS; and

5) obliged to provide sufficient funds at foreign currency giro account for the settlement of liabili-

ties upon the settlement of transaction.

b. Bidder may submit bid for SBBI Valas for itself and/or in the name of other party.

C.

Bidder may submit bid for SBBI Valas maximally amounting to USD 100,000,000 (one hundred US
Dollar) per bid.
Bid may submit bid for SBBI Valas more than once upon the auction of SBBI Valas.
The auction method of SBBI Valas is as follows:
1) Fixed rate tender

The discount rate of the auction of SBBI Valas is stipulated by Bank Indonesia; or
2} Variable rate tender

The discount rate of the auction of SBBI Valas is submitted by bidder.
The bid for the purchase of SBBI Valas may e executed by Competitive Bidding and Non-competi-
tive Bidding.
Competitive Bidding and Non-competitive Bidding are executed in variable rate tender.
The stipulation of discount rate for winner of Non-competitive Bidding may be done on the basis of
the average weighted discount rate of the results of Competitive Bidding.
Bank Indonesia announces plan for the auction of SBBI Valas in no later than one working day be-
fore the auction of SBBI Valas, through terminal Bloomberg, Commercial Bank Daily Report System,
website of Bank Indonesia, and/or other communications instrument used by Bank Indonesia.
The auction of SBBI Valas is executed through Bloomberg or other facilities stipulated by Bank
Indonesia.
In the case of bidder submitting bid for the auction of SBBI Valas in the interest of buyer of SBBI
Valas other than interest of the bidder, bidder is obliged to observe the highest limit of the nomimal
bid (Broker Bidding Limit) already agreed by buyer of SBBI Valas and bidder.

Buyer of SBBI Valas not having securities account is obliged to appoint Sub-Registry to settle the

auction proceeds of SBBI Valas.
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. Buyer of SBBI Valas not having foreign currency giro account or Sub-Registry as meant in letter | is

obliged to appoint payer bank to settle the auction proceeds of SBBI Valas.

Procedures for the appointment of payer bank refers to the provision of Bank Indonesia ruling the

“administration of securities through BISSSS.

Bidder is obliged to submit bid for SBBI Valas with complete and true information on the basis of

document of transaction instruction.

2. Auction of SBBI Valas

a.

Before executing the auction of SBBI Valas, Bank Indonesia sends a letter of request to bidder to
submit at least 2 (two) names of personnel to be appointed to execute the auction transaction of
SBBI Valas through terminal Bloomberg or other instrument stipulated by Bank Indonesia.

Based on the letter of Bank Indonesia as meant in letter a, bidder submits names of the personnel
appointed to execute the auction transaction of SBBI Valas through letter as meant in specimen in
Attachment and the submission thereof may be preceeded through facsimile.

The letter and facsimile as meant in letter b is submitted to Bank Indonesia with the address as
follows:

Bank Indonesia

Foreignj Exchange Management Department (DPD)

In this case Treasury System and Internal Management Division {PSAd)

Menara Sjafruddin Prawiranegara, Lantai 7

JI. M.H Thamrin No.2

Jakarta 10350

No of Faksimile 021-3864934

Any change in the address of correspondence and communications is to be notified through ietter
and/or other media.

in the case of any change or replacement in the personnel appointed to execute the auction trans-
action of SBBI Valas as meant in letter b, bidder submit date updating through letter to Bank Indo-
nesia - DPD c.q. PSAd by using specimen in Attachment .

Bank Indonesia announces plan for the auction of SBBI Valas in no later than éne working day
before the auction of SBBI Valas through terminal Bloomberg to the appointed employees of the
bidder, commercial bank daily repart system, website of Bank Indonesia, and/or other communica-

tions instruments used by Bank Indonesia.
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The announcement of the plan for the auction of SBBI Valas contains at least:

1)
2)
3}

4)

5)
6)
7
8)
9)

kind and series;

auction date of SBBI Valas;

the offered indicative target, in the case of the auction of SBBI Valas being executed by vari-
able rate tender;

the discount rate of bid in the case of the auction of SBBI Valas being executed by fixed rate
tender;

issuing date and maturity date;

currency;

window time;

announcement time of the auction proceeds of SBBI Valas;

settiement date;

10) allocation to Non-competitive Bidding in the case of the auction of SBBI Valas being executed

by variable rate tender; and

11) list of name of bidders.

On the date when the auction of SBBI Valas is executed, bidders submit bid as follows:

1)

2)

Competitive Bidding, which contains:
a) quantitative bid;
b) discount rate; and
c) participant code of BI-SSSS referring to the provision of Bank Indonesia ruling the adminis-
tration of securities through BI-SSSS.
{1}In the case of bidder submitting bid for its name, the adopted participant code is partici-
pant code of the bidder.
(2} In the case of bidder bidding in the name of non-bidder bank, the adopted participant
code is the parcipant code of the non-bidder bank.
(3}in the case of bidder bidding in the name of buyer of SBBI Valas not having securities
account, the adopted participant code is participant code of SubRegistry.
Non-competitive Bidding, which contains:
a) quantitative bid; and
b} participant code of BI-SSSS referring to the provision of Bank Indonesia ruling the adminis-

tration of securities through BI-SSSS,
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(1)In the case of bidder submitting bid for its name, the adopted participant code is partici- |
pant code of the bidder.

{2) In the case of bidder bidding in the name of non-bidder bank, the adopted participant
code is the parcipant code of the non-bidder bank.

(3)in the case of bidder bidding in the name of buyer of SBBI Valas not having securities
account, the adopted participant code is participant code of SubRegistry.

h. Bidder submits bid for the auction of SBBI Valas in the case of competitive bidding with the provi-

sion as follows:

1) the submitted quantitative bid from each bidder is minimally 100 (one hundred) units or
USD100,000 (one hundred thousand US Dollar) and the next with the fraction USD1,000 (one
thousand US Dollar; and

2) discount bid is submitted with the fraction 0.1 bps {(zero point one basis peint) atau 0,001%
{one per mile).

i. In the case of bidder submitting bid for the auctin of SBBI Valas in the case of Non competitive
Bidding, the quantitative bid is submitted with the provision as meant in point h.1). |

j. Bidder is responsible for the truth of data about the bid for the auction of SBBI Valas. |

k. Bidder already submitting bid the auction of SBBI Valas may not cancel the bid.

|. Bidder may correct the bid for the auction of SBBI Valas during window time.

m. In the case of failure in the auction system of SBBI Valas stipulated by Bank Indonesia on the auc-
tion date of SBBI Valas, Bank Indonesia may stipulate that the auction of SBBI Valas is delayed or
aborted.

n. In the case of the maturity dateof SBBI Valas being stipulated as holiday, the transaction is settled
on the ensuing warking day without including additional discount for the holiday.

Stipulation of Winner of the Auction of SBB! Valas

a. In the case of the auction of SBBI Valas being executed by fixed rate tender, the won SBBI Valas
is stipulated by methods:

1} The nominal value bid submitted by bidder is won totally,

2) If necessary, the nominal value bid submitted by bidder may be won partly by proportional cal- |
culation with the smalest nominal rounding of SBBI Valas USD1,000 (one thousand US Dollar).

b. In the case of the auction of SBBI Valas being executed by variable rate tender, the won SBBI Valas

is stipulated by methods:
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1) Bank Indonesia stipulates the acceptable highest discount rate or Stop Out Rate (SOR);
2) Bank Indonesia stipulates the nominal value of SBBI Valas which is won by methods:
a) in the case of the discount rate submitted by bdidder of SBBI Vaias being lower than the |
stipulated SOR, the bidder wins the whole submitted bid for SBBI Valas; and
b) in the case of the discount rate submitted by bidder being the same as the stipulated SOR,
the bidder wins the submitted bid for SBBI Valas wholly or partly as much as the result of
the proportional calculation with the smallest nominal rounding of SBBI Valas as much as
USD1.000 (one thousand US Dollar).
Example of stipulation of the guantiative calculation of the winner of auction of SBBI! Valas
on the basis of fixed rate tender and variable rate tender is as contained in Attachment lIlI.
c. Bank Indonesia may stipulate that none wins the auction of SBBI Valas.
4. Announcement of Auction Proceeds
Bank Indonesia announces the auction proceeds of SBBI Valas after the window time is closed with the
- provision as follows:
a. To all bidders
1} The announcement of auction proceeds of SBBI Valas through Commercial Bank Daily Report
System, website of Bank Indonesia, and/or other communications instruments used by Bank
Indonesia to all bidders the end of the auction date of SBBI Valas.
2} The announcement as meant in point 1) contains at least:
a) kind and seriesi;
b} currency;
¢) total quantity of the auction of SBBI;
d) average weighted discount rate; and
€¢) maturity date
b. To the respective winner of auction of SBBI Valas
1} The announcement of auction proceeds of SBBI Valas through Bloomberg and/or other instru-
ment stipulated by Bank Indonesia in the each personnel appointed by the won bidder in the
auction of SBBI Valas. '
2) The announcement as meant in point 1) contains at least:
a) winner of the auction of SBBI Valas;

b} the won nominal value; and
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¢) discount rate.

5. Failure in Bidder

a.

In the case of the failure in terminal and/or Bloomberg network or other instrument stipulated by

Bank Indonesia, which is owned by bidder thus making bidder unable to submit bid for the auction

of SBBI Valas, the bidder may use back-up facility of terminal terminal Bloomberg or other instru-

ment stipulated by Bank Indonesia available at Bank Indonesia with the provision as follows:

1}

2)

3)

4)

5)

6)

7)

Bidder submits application for the use of back-up facility of terminal Bloomberg or other instru-
ment stipulated by Bank Indonesia along with information/data about bid for the auction of
SBBI Valas, which is to be submitted through back-up facility of terminal Bloomberg or other
instrument stipulated by Bank Indonesia.

The application accompanied by information/data about the bid for the auction of SBBI Valas
as meant in point 1) is submitted through letter by using specimen as contained in Attachment
| and may be submit first through facsimile in no later than 30 (thirty) minutes before the use
of the back-up facility of terminal Bloomberg or other instrument stipulated by Bank Indonesia.
The application as meant in point 2) is submitted to Bank Indonesia - DPD c.q. PSAd with the
address as meant in point 2.c.

The back-up facility of terminal Bloomberg or other instrument stipulated by Bank Indonesia,
which is to be used by bidder submitting application for the use of back-up facility of terminal
Bloomberg or other instrument stipulated by Bank Indonesia is located in:

Room Guest Bank

Bank Indonesia — DPD c.q. PSAd with the address as contained in point 2.c.

The bid for the auction of SBBI Valas submitted by bidder through the back-up facility of ter-
minal Bloomberg or other instrument stipulated by Bank Indonesia must match the information/
data about the bid for the auction of SBBI Valas as meant in point 1).

Shortly after the submission of bid is completed, bidder submits data about the bid for the auc-
tion of SBBI Valas, which have been submitted through back-up facility of terminal Bloomberg
or other instrument stipulated by Bank Indonesia to Bank Indonesia, to be matched with infor-
mation/data about the bid for the auction of SBBI Valas as meant in point 1).

Bidder already submitting bid for the auction of $SBBI Valas through back-up facility of terminal
Bloomberg or other instrument stipulated by Bank Indonesia may not change data about the

submitted bid.
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8) Officer appointed by bidder to submit bid for the auction of SBBI Valas through backup facility

of terminal Bloomberg or other instruments stipulated by Bank Indonesia is responsible for the
truth and conformance of data about the submitted bid for the auction of SBBI Valas.

9) Bank Indonesia may submit deadline of the use of back-up facility of terminal Bloomberg or
other instrument stipulated by Bank Indonesia, if the number of bidder submitting application
exceeds the available terminals.

Bidder is responsible for the whole losses arising from the'execution of transaction through backup

facility of terminal Bloomberg or other instrument stipulated by Bank Indonesia as meant in letter a.

| IV. PROCEDURES FOR ADMINISTERING SBBI VALAS

1. Provision and Requirement

a.

b.

SBBI Valas is administered by Bank Indonesia by using BI-SSSS.

Bank indonesia settles the auction proceeds of SBBI Valas on the maiden market and the transac-

tion proceeds of SBBI Valas-on the secondary market.

The settlement of the transaction of SBBI Valas as meant in letter b is done by deébitting or credit-

ing:

1) Foreign currency giro account in US Dollar; and/or

2) Securities account.

The sufficiency of funds in foreign currency giro account for the settlement calculates:

1) effective balance of foreign currency giro account as of the end of the dat in one working day
before the settlement date of SBBI Valas; and

2) settlement proceeds of the transaction of securities in foreign currency through BI-SSSS on the
settlement date.

In the case of the provision of funds in foreign currency giro account as meant in point d.1), being

executed through giro account of Bank Indonesia at correspondent bank in New York, the remit-

tance of funds in foreign currency must have been effective at giro account at correspondent bank

of Bank Indonesia at Federal Reserve Bank of New York, in no later than one working day before

the settlement date of SBBI Valas.

The administration of SBBI Valas is executed by referring to the provision of Bank Indonesia ruling

the administration of securities through BI-S$SS.

2. The settlement of auction proceeds of SBBI Valas
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a. Bidder is obliged to provide sufficient funds at foreign currency giro account for the settlement of
liabilities upon the settlement of transaction.

b. The funds as meant in letter a includes the funds yet to be provided by .non-bidder bank and payer
bank.

c. The auction proceeds of SBBI Valas are settled in no later than 3 (three) working days after the |
auction of SBBI Valas.

d. On the settlement date of auction proceeds of SBBI Valas, the following matters are executed: [
1} Settlement of Funds

The settlement of funds is executed by debiting:

a) Foreign currency giro account of bidder, in the case of the buyer of SBBI Valas being bidder;

b) Foreign currency giro account of non-bidder, in the case of the buyer of SBBI Valas being
non-bidder; or

c) foreign currency giro account of payer bank, in the case of the buyer of SBBI Valas not hav-
ing foreign currency giro account, as much as the settlement value of funds.

2) Settlement of securities is executed by crediting:

a) securities account of bidder, in the case of the buyer of SBBI Valas being bidder;

b} securities account of of non-bidder, in the case of the buyer of SBBI Valas being non-bidder;
or

¢) securities account of sub-registry, in the case of the buyer of SBBI Valas not having securi-
ties account, as much as the nominal value of the won SBBI Valas.

e. In the case of balance of foreign currency giro account of bidder, non-bidder bank or payer being
not sufficient to settle the auction proceeds of SBBI Valas, the settlement of auction proceeds of
Lelang SBBI Valas is declared faited in accordance with the provision of Bank Indonesia ruling the
administration of securities through BI-SSSS.

The settlement of transaction of SBBI Valas on the secondary market and procedures for the settlement

of transaction of SBBI Valas on the secondary market are executed in accordance with the provisi;:n of

Bank Indonesia ruling the administration of securities through BI-SSSS.

Settlement of Principal of SBBI Valas

a. Bank Indonesia settles the principal of SBBI Valas on the maturity date of SBBI Vatas or before the
maturity date of the settlement of SBBI Valas.

b. The settlement of the principal of SBBI Valas as meant in letter a is based on the recording position
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of the ownership of SBBI Valas in BI-S$SS in 3 (three) working days before the maturity date of

teh settlement of the principal of SBBI Valas.

¢. Bank Indonesia settles the principal of SBBI Valas as meant in letter a as follows:

N

2)

Settiement of Funds

The settlement of funds is executed by crediting as much as the value of the principal of SBBI

Valas at:

a) foreign currency giro account of bank, in the case of the ownership of SBBI Valas being in
the name of the said bank; and/or

b) foreign currency giro account of the payer bank appointed by Sub-Registry, in the case of
the ownership of SBBI Valas being in the name of customer.

Settlement of Securities

The settlement of securities is executed by debitting as much as the nominal value of the

settled SBBI Valas at:

a) securities account of bank, in the case of the ownership of SBBI Valas being in the name of
the said bank; and/or

b) securities account of sub-registry, in the case of the ownership. of SBBI Valas in the name

of custmer.

V. PROCEDURES FOR IMPOSING SANCTION

1.

The transaction of the failed auction proceeds as meant in point IV.2.e is declared null and bidder is

subject te sanction.

The sanction against the bidder having transaction declared null as meant in point 1 in the form of:

a. writting warning; and

b. fine counted on the basis of:

1)

2)

the interest rate of Fed Fund effective on the settlement date of transaction plus 200 (two
hundred} basis point multiplied by the nominal value of transaction, multiplied by 1/360 (cne
per three hundred sixty) for the settlement of payment liabilities in the US Doltar, minimally
equivalent to Rp10,000,000 (ten million rupiah) and maximally eguivalent to Rp100,000,000
{one hundred million rupiah};or

the interest rate issue by central bank or monetary authorities in country of the said foreign cur-

renct {official rate), which is effective on the settlement date of transaction plus 200 (two hun-
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dred) basis points multiplied by the
nominal value of transaction, multi-
ptied by 1/360 {one per three hundred
sixty) for the settlement of payment
liabilities in the US Doilar, minimally
equivalent to Rp 10,000,000 (ten mil-
lion rupiah} and maximally equivalent
to Rp100,000,000 {one hundred mil-
lion rupiah).
Example of the calculation of the im-
position of fine is as contained in At-
tachment IV.
In the case of bidder being subject to the can-
cellation of transaction 3 (three) times con-
secutively, besides the sanction as meant in
point 2, bidder is also subject to sanction in
the form of the suspension of participation in
the auction of SBBI Valas for the next 2 {two)
auctions of SBB! Valas.
The cancellation of transaction 3 {three) times
consecutively as meant in point 3 is done in
3 (three) different period of auction of SBBI
Valas.
The written warning as meant in point 2.a is
submitted in no later than 2 (two) working
days after the transaction is declared null.
The fine as meant in point 2.b is settled with
the provision as follows:
Bank Indonesia debits foreign currency giro
account of bidder at Bank Indonesia in no lat-

er than 2 (two) working days after the trans-

action is declared null.

The settlement of fine in non-US Dollar for-
eign curreny as meant in point 2.b.2) uses
Reuters indicative rate at 08.00 WIB on the

date when the sanction is imposed.

VI. MISCELLANEQUS PROVISION

Attachments |, I, Il and IV constitute a totality

and part inseparable from this circular,

VII. CONCLUSION

The circular starts to apply on December 7, 2015.

For public cognizance, the circular is announced

by placing it in State Gazette of the Republic of

Indonesia.

This is for your attention.

BANK INDONESIA,
sgd,

BUDIANTO

THE HEAD OF THE FOREIGN CURRENCY

MANAGEMENT DEPARTMENT

Editor’'s note:

Due to technical reason, the attachments are not pub-

iished.
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