
THE USE OF NATURAL GAS FOR

ELECTRICAL POWER PLANTS

(Regulation of the Energv 
-"ld-Mine.ral :"1T:^1t 

Minister of

the Republic of Indonesia No' 1112017

dated JanuarY 27, 20171

In view of :

1. Law No. 22l20o1 concerning Natural oil and Gas (statute Book of the Republic of Indonesia of 2oo1 No'

136,Supp|ementtostatuteBookoftheRepub|ic'oflndonesiaNo.4152I;

2.LawNo'30/20ogconcerningE|ectlicity(StatuteBookoftheRepub|icof|ndonesia,

Supplement to Statute Book of the Repub[c of Indonesia No' 5052);

Government Regulation No. 23i 1 994 concerning change in the Model of Electricity Public corporation (Pe-

ruml into state Limited Liability company (Perserol (statute Book ol the Republic of Indonesia of 1994

4435) as already several times. amended the latest by Government Regulation No' 55/2O09 concerhing the

THE

of 2009 No. 133,

3.
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A|,

second Amendment to Government Regulation No. 35/2004 concerning upstream oil and Gas Business
Activities (statute Book of the Republic of Indonesia of 2009 No. 12g, supplement to statute Book of the
Republic of Indonesia No. 5047);

Governrnent Regulation No. 36/20o4 concerning Downstream oil and Gas Business Activities (Statute
Book of the Republic of Indonesia ol 2oo4 No. 124, supplement to statute Book of the Republic of In-
donesia No' 44361 as already amended by Government Regulation.No. 30/2009 concerning Amendment
to Government Regulation No' 36/2004 concerning Downstream oil and gas Business Activities (statute
Book of the Fepublic qf Indonesia of 2oo9 No. 59, supplement to statute Book of the Republic of Indonesia
No. 4996);

6' Government Regulation No' l4t2ol2concerning Power suppry Business (statute Book of the Repubric of
lndonesiaof 2o12No'2S,supplementtostatuteBookof theRepublicof IndonesiaNo. s2gliasalready
amended by Government Regulation No' 23/2014 concerning Amendment to Government ReguJation No.
1412012 concerning Power supply Business (statute Book of the Republic of Indonesia ot 2o14No. 75,
supprement to statute Book of the Repubric of Indonesia No. 55301;

7. Government Regulation No.7gl2O14 concerning National Energy policy (Statute Book of the Republic of
fndonesia ot 

.2o14 No. 3oo, supplement to statute Book of the Repubric of rndonesia No. s6o9l;
8' Presidential Regulation No' 68/2015 concerning the Energy and Mineral Resdurces Ministry istatute Book of

the Republic of Indonesia of 2015 No. 132) as already amended by presidential Regulation No. 105/2016
concerning Amendment to, Presideniial Regulation No. 68/20l E concernihg the Energy and Mineral Re-
sources Ministry (Statute Book of the Repubric of Indonesia ot 2016No. 2gg);

'gy and Minerar Resources Minister No. 1 9/2oog concerning Naturar Gas Business

, Activities through piperines {state.Gazette of the Repubric.of Indonesia of 2oo9 No. 274r;
1 o'Reguf ation of the Energy and Mineral Resources Minister No. 0612016 concerning provisions and proce-

durbs of setting Allocation, Use and Price of Natural Gas (state Gazette of the Republic of Indonesia of
2O16 No.316l;

5.

11. Regulation of the Energy and Mineral Resources Minister No.

Work Procedure of the Energy and Mineral Resources Ministry

of 2016 No. 7821;

1312016 concerning the Organization and

(State Gazette of the Republic of lndonesia
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2.

DECIDES:

To stipulate :

REGULATION OF THE ENERGY AND MINERAL RESOURCES MINISTER CONCERNING THE USE OF NATURAL

GAS FOR ELECTRICAL POWER PLANTS.

1.

CHAPTER I '

GENERAL PROVISIONS

Article 1

Referred to in this Ministerial Regulation as :

Natural gas is the result of natural process in the form of hydrocarbon which is in pressure dondition and

atmospheretemperatureintheformofnatura|gasphaseandisobtainedfromoi|andgasminingprocess.

PT Perusahaan Listrik Negara (Persero), hereinafter ca||ed PT PLN (Persero), is a state-owned company

whichwassetupbasedonGovernmentRegu|ationNo.23llgg4concerningChangeintheMode|ofstate

E|ectricityPublicCorporation(Perum}intostateLimitedLiabi|ityCompany(Persero).

contractor is a corporate body or pbrmanent business establishment which is appointed to conduct explo-

rationandexp|oitationinaworkingarbabasedonacoopbrationcontractwithaspecia|workingunitof

upstream oil and gas business operator'

cooperation contract is a production sharing contract or other model of cooperation contract in exploration

and exploitation which is more beneficial to the state and the outcome is used for the greateqt benefit of

the peoPle's ProsPerity'

Gascommercialpermit-holdingcorporatebodvisagascommercialpermit-hol:l:t-::t-""bodvwhichis

engaged in gas commerce in a certain commercial area with the aim of making profit'

E|ectrica|powerplantcorporatgbodyisane|ectrica|powerproducerotherthanPTPLN(Persero)which

signs an electrical power sales purchase agreement with PT PLN (Persero)'

einafter abbreviated into LNG, is natural gas which primarily consists of methane

whichis|iquefiedatVery|owtemperature(aroundminus160gC)andiskeptin|iquefiedconditionto

facilitate its transponation and hoa/ding'

-LL--"i-'- 'hich is derived from natural
8, Compressed Natural Gas, hereinafter abbreviated into CNG' is gas fuel W

-di; 
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4.
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lE

with methane {cl ) as its main element compressed, maintained and itored in vessel with special
to facilitate its transportation and hoarding.

9' Minister is the minister in charge of carrying out government affairs in the fierds
sources.

1o' special rask Force for upstream oir and Gas Business, hereinafter cated

of energy and mineral re-

SKK Migas, is th€ operator of

meet the

' upstream oil and gas management in the oil and gas sector based on a cooperation contract under the guid-
ance, coordination and supervision of the Minister. .

CHAPTER II

, 
A.I-LOCATION OF NATURAL GAS FOR

ELECTRICAL POWER PLANTS

Article 3
(1) The allocation and use of natural gas for electrical power prants are set as part of the.effort to

domestic supply of el€ctricel power.

(2) The allocation of natural gas for electrical power prants can directty be given to pr pLN (perserol or electri-
cal power.corporation.

(31 In addition to the natural gas allocation obtained as referred to in paragrap h l2l, , pTpLN (perserol or elec_
trical power corporation can buy natural gas froni gas commerciar permit-hording corporate body receiving
'natural ga's allocation, provided the corporate body provides natural gas facilities or infrastructure.

HAPTER III

PERIOD OF NATURAL GAS SALE PURCHASE AGREEMENT

Article 4
(1) To build an electrical p6wer plant' PT PLN (Perserol and electricar power oorporation shal ensure the aroca-

tion/supply of natural gas in accordance with the age of the electrical power prant for 2o (twenty) years.
(21 The allocation/supply of natural gas as referred to.in paragraph (1f shall preferably come from a contractor.
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(31

(4)

CHAPTER IV

DEVELOPMENT OF ELECTRICAL POWER PLANTS

. 
USING WELLHEAD NATURAL GAS

Alticle 5 -'

rr plant, th€ procurement of electrical power plant can be
(1 ) To use wellhead natural gas for electrical powe

done through i

.a. direct aPPointment; or

b. public tender'

(2) The procurement of electrioat power plani 
"r'"n ",::ll":o-natural 

gas through the direct appointment as

referred to in paragraph (1) letter a' is done on condition :

the highest natural gas price is 896 (eight percent) |CP/MMBTU at electrical power plant (plant gatel;

there is sufficient allocation/supply of natural gas i in accordance with the period of natural gas sales

purchase agreement;

i electrical power plant is dopreciated for 6t least 20 {twenty) years and
c' investm€nt cost ol 

:c) is equal to high speed diesel
. d. efficiency of electrical power plant with specific fuel consumption (SF

{HSD) at O,25 lzero point twenty} liter/kWh'

(31 The procurement of electrical power plant using wellhead natural gas through a public tender as referred

to (llletter b, is done if the price of natural gas is higher.than 8% (eight percent) ICP/MMBTU'

(4}Thee|ectrica|powerinterconnectionpoint'fore|ectricalpowerp|antinwellheadis|ocatedatthenearest

main relaY station.

. CHAPTER V

PRICE OF NATURAL GAS

etslw; rlerrs ranl r4',01'7

a.

b.



30

Article 6
(1 ) To use naturar gas for the domestic suppry of erectricar po\ruer. the Minister sharl

gas for electrical power plants.

(21 The price of natural gas as referred to in paragraph (1) is set by taking into accountl
a. fief d economy ;

b. the prices of natural gas at domestic and international markets;

c. the purchasing power of domestic gas consumers; and

d. value added of the domestic use of natural gas.

Article 7

(1) The price of natural gbs for electrical power plints is calculated based on the field economic value of natural

sbt the price of natural

gas w.ithout escalation; .

foJlows:

(2) lf the price of natural gas as referred to in paragraph (1) needs escalation, it shall be set based on an agree-
ment.

(11 lf there has been downstream natural gas infrastructure at electrical power prant, the valid price shall be
the price at the electrical power plant (plant gat€).

The price of natural gas at electrical power plant (plant gate) as referred to in. paragraph ( 1 l covers up-
stream natural gas price and natural gas distribution cost.

(3) lf the delivery point of natural gas sal6s is other than electrical power plant (plant gatel, it shall be done as

t2l

slgn a contract for the distribution of natural gas from the derivery point to the electrical power prant k
(plant gate) with the owner of the pipes.

(4) lf there has not been downstream natural gas infrastructurJ at erectricar power prant, the varid price is the
upstream natural gas pric6..
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Article 9

{1) pT pLN (persero) or electrical power corporate body can buy natural gas at the highest price of 11'506

(eleven point five percent) |CP/MMBTU if electrical power plant is not in the wellhead'

(21 lf the price of natural gas exceeds 1 1,5% (eleven point five percent) ICP/MMBTU, PT PLN (Perserol or

electrical power corporate body can use.LNG'

(3) The price of LNG for electrical power plant is calculated based on the field economic value and uses a for-

mula agreed upon at freq on board (FoB) price..

(4) lf the price of domestic LNG as referred to in paragraph (3) is higher than 1 1,5% (eleven point five percentl

|CP/MMBTU (parity to oil) free on board {FoB}, PT PLN (Persero) or electrical power corporation can import

LNG, provided the price of LGN to be imported is a maximum of 1 1.5% (eleven point five percent) ICP/

MMBTU at the regasification terminal of buyer (landed price) in accordance with the law and regulation'

(S) lf the price of LNG to be imported is above 11.5% (eleven point five percent) ICP/MMBTU (landed price),

pT pLN (persero) or electrical power corporation can buy pipe gas at a price of more than 11..50,6 (eleven

point five percent) |CP/MMBTU (parity to oil) or buy domestic LNG at a price of higher than 11.5% (eleven

point five percent) ICPiMMBTU (parity to oil) free on board (FoBl'

TARTFFS FoR rr, "',H::l,Jl", 
NATuRAL GAS

Article 1O

(1) The distribution of natural gas can be done through :

a. natural gas PiPeline; or

b. mode of distribution of natural gas other pipes'

The distribution of natural gas through the mode of distribution of hatural gas other than pipes as referred

to in paragraph {1} letter b can cover ship, barge, truck or other modes of transpoftation other thin natural

gas pipelines.

Article 1 I

( 1 ) The tariff for the distribution of natural gas through gas pipetines as referred to in Article 1 O paragraph { 1 }

letter a is set in accordance with the law and regulation' '

t2l
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CHAPTER VII

GUARANTEE

Article 12

l1i Natural gas commercial permit-holding corporate body shall provide guarantee in the form of :

a. reliable supply/allocation of natural gas; and

b. reliable transportation of natural gas.

PT PLN (Persero) or electrical power corporation in the capacity as natural gas buyer. shall guarantee punc-
(21

tual payment.

Article 13

CHAPTER VIII

NATURAL GAS SALES PURCHASE AGREEMENT

FOR ELECTRICAI- POWER AGREEMENT

c.

d.

_e.

f.

(1) To distribute natural gas for electrical power plants, pr pLN (perserol or electrical power corporation as

, a natural gas buyer shall sign a natural gas sales purchase agreement with contr8ator or hatural gas com-.'.
mercial permit-holding corporate body as a natural gas seller. 1 l

(2) The natural gas sales purchase agreement as referred to in paragraph (11shall at least contain:

a. source of supply;

b. volume and specification;

natural gas price;

contract period;

price review;

mechanism of distributing natural gas; and

g. rights and obligations of natural gas buyer and seller.

(3) Sale purchase agreement for natural gas in the form of LNG and CNG for electrical power plants shall be

realized based on the review of daily volume and merit order from electrical power plant which will join the

&|5itlsrs l'f€wi 90J?tF4-2d tZ
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(1)

electrical power n€twork system.

(4) To realize the merit order as referred.to in para-

graph {3) PT PLN (Persero) or electrical power

corporate body can provide infrastructure to con-

vert natural gas into CNG.

(5) Natural gas sales purchase agreement for pT pLN

(Perserol can be multi-destinations or can be in-

tended for units of electrical power plant owned

by PT PLN (Perserol in any location

CHAPTER X

CONCLUSION

Article 15

This Ministerial Regulation shall

force as from the date of stipulation.

For public cognizance, this Ministerial ilegula-

tion Shall be promulgated by placing it in the State

Gazette of the Republic of Indonesia.

Promulgated in Jakarta

On January 30, 2017

THE DIRECTOR GENERAL OF

LAWS AND REGULATIONS OF

THE LAW AND HUMAN RIGHTS MINISTRY OF A

THE REPUBLIC OF II{DONESIA,

sgd.

WIDODO EKATJAHJANA

STATE GAZETTE OF THE REPUBLIC OF INDONESTA

oF 2017 NO. 188

tzl
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