
THE DELEGATION OF AUTHORITY TO THE HEAD OF
THE PALU SPECIAL ECONOMIC ZONE

ADMINISTRATOR TO ISSUE PERMITS WITHIN
THE FRAMEWORK OF INVESTMENT

(Regulation of the Head of the Investment Coordinating
Board No. 51201 G dated June 1 , 2O161

BY THE GRACE OF ALMIGHTY GOD

THE HEAD OF THF INVESTMENT COORDINATING BOARD OF

THE REPUBLIC OF INDONESIA,

Considering :

That to implement provisions in Article 44 of Government Regulation No. 212011 concerning the
operation of special Economic Zones and support the development of palu special Economic Zone set forth
in Government Regulation No. 3112014 concerning Palu special Economic Zone, it is necessary to stipulate
Regulation of the Head of the Investment coordinating Board concerning the Delegation of Authority to the
Head of the Palu Special Economic Zone Administrator to lssue Permits within the Framework of Investmenu

'1. Law No. 25l2OO7 co4cerning Investment (statute Book of the Republic of Indonesia of 2007 No. 67,
supplement to statute Book of the Repubric of Indonesia No. 47241;

2. Law No. 25l2QO9 concerning public Services (statute Book of the Republic of Indonesia of 2009 No.

1 12, supplement to statute Book of the Republic of Indonesia No. 5o3g);

Law No' 39/2009 concerning Special Economic Zone (Statute Book of the Republic of Indonesia of 2Oo9

No. 147; supplement to statute Book of theRepublic of lndonesia No. 5066);

Government Regulation No. 38l2oo7 concerning the Distribution of Government Affairs between the
Central Government, Provincial Governments and Regency/Municipal Governments (Statute Book of
the Republic of Indonesia of 2oo7 No. 82, supplement to statute Book of the Republic of lndonesia

No.4737!'

Government Regulation No' 2/2011 concerning the operation of special Economic Zones (statute Book
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of the Republic of .lndonesia of 2011 No. 3, Supplement to Statute Book of the Republic of Indohesia No'

51861;

6. Government Regulation No. 96/2012 concerning the lmplementation of Law No' 2512009 concerning

publicservices(statuteBookof the Republicof lndonesiaof 20l2No.2l5,SupplenienttostatuteBook

of the Republic of Indonesia No. 5357).;

Government Regulation No. 31 t2ol concerning Palu Special Economic Zone (statute Book of the Repub-

ric of Indonesia of 2014 No. 10b, supprement to statute Book of the Repubric of Indonesia No. s536);

Government Regulation No.96/ 2015 concerning Facilities in special Economic Zone (statute Book of

the Republic of Indonesia of 2015 No. 309, Supplement to statute Book of the Republic of Indonesia No'

5783);

presidential Regulation No. 9o/2OO7 concerning the lnvestment Coordinating Board as already amended

the latest by presidential Regulation No. a6l2o12 {Statute Book of the Republic of Indonesia of 2012 No'

1201,

1O. presidential Regulatioh No. g3l2o"lo concerning the National council and Regional councils of Special Eco-

nomic Zones as already amended the latest by Presidential Regulation No. 12412012 concerning Amend-

ment to presidential Regulation No. 33/2010 concerning the National council and Regional councils of

special Economic Zones (statute Book of the Republic of Indonesia of 2012 No 289);

1 1 . presidential.Regulation No. ggl2o14 concerning List of Business Fields closed and open with certain Re-

quirements inthe Field of Investment (Statute Book of the Republic of lndonesia of 2O14 No' 93);

12. presidential Regulation No. 97 t2o14 concerning the Realization of one-stop Integrated services {statute

Book of the Republic of Indonesia of 2O1 4 No' 221t.;

13. Regufation of the Tourism Minister No. 212014 concerning one-stop Integrated services in the Fields of

Tourism and creative Economy at the Investment coordinating Board as already amended by Regulation

of the Tourism Minister No. 1/2o1b concerning Amendment to Regulation of thb Tourism Minister No'

2t2O14 concerning one-stop lntegrated services. in the Fields of Tourism and creative Economy at the

'fnvestment Coordinating Board services {state Gazette of the Republic of Indonesia ol 2015 No' 1o8);

14. Regulation of the lndust;y Ministry No. 122lMIND/PER/1 212014 concerning the Delegation of Authority to

the Head of the lnvestment coordinating Board to lbsue Industrial Permits within the Framework of one-

Stop lntegrated Services (State Gazette of the Republic of Indonesia of 2014 No' 1911);

lb.Regulation of the Manpower Minister No. 25l2o14 concerning the Realization of one-stop lntegrated

Services in the Manpower Field at the lnvestment coordinating Board (State Gazette of the Republic of

9.
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f ndonesia ot 2014 No. 1934);

16' Regulation of the Communication and Informatics Minister No. 40/2014 concerning the Delegation of Au-

thority to the Head of the Investment Coordinating Board to Realize one-Stop tntegrated Services in the
CommunicationandlnformaticsFields (stateGazette of theRepublicof Indonesia ot2O14No. 1947);

17' Regulation of the Health Minister No. 93/2014 concerning the Realization of one-Stop Integrated services

in the Health Field at the Investment Coordinating Board {State Gazette of the Republic oflndonesia of
2O14 No. t955);

18'Regulation of the Energy'and Mineral Resources Minister No. 35/2o14 concerning the Delegation of Au-

thority to the Head' of the Investment Coordinating Board to lssue Business permits in the Electricity Sector

within the Framework of One-Stop Integrated Services (State Gazette of the Republic of Indonesia of
2O14 No. 19701;

19'Regulation of the Trade Minister No. 96/MDAG/PER/1 212014 concerning the Delegation of Authority

in the Trade Field within the Framework of one-Stop Integrated Services to the Head of the Investment

Coordinating Board as already amended by Regulation of the Trade Minister No. 1O/MDAGlpERlll2oll

concerning the Delegation of Authority in the Trade Field within the Framework of One-Stop lntegrated

Services to the Head of the Investment coordinating Board concerning the Amendment to Regulation of
the Trade Minister No. 96/M-DAG/PER/1 212014 concerning the Delegation of Authority in the Trade Fietd.

within the Framework of One-Stop lntegrated Services to the Head of the lnvestment Coordinating Board

(state Gazette of the Republic of Indonesia ot 2014 No. l sb);

20' Regufation of the Agriculture Minister No. 7OlPermentanlPD.2001612014 concerning Guide to Licensing

Horticultural Farming Business (state Gazette of the Republic of Indonesia of 2o14No. g36);

21. Regulation of the Minister of Agrarian Affairs and spatial Layout/Head of the National Land Agency No,

151 2014 concerning Technical Guide to Realizing one-Stop Integrated Services in the Agrarian, Spatial.

Layout and Land Affaiis within the Framework of lnvestment (State Gazette of the Republic of Indonesia

ot 2014 No. 2OO4);

22' Regulation of the Public works and Public Housing Minister No: 22lpRT lwl2ol concerning the Delegation

of Authority to lssue Business.Perfnits in the Field of Public Works and public Housing within the Frame-

work of one'stop Integrated services at the Investment coordinating Board (state Gazette of the Repubric

of Indonesia of 2014 No. 2O53);

23' Regulation of the Finance Minister No. 256/PMK. 01112014 concerning the Realization of one-Stop Inte-

gratedServicesintheFinancialFie|d...ffiatingBoard(StateGazetteoftheRepub|ic
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of lndonesia ol 2014 No. 2042l.;

24. Regulation of the Education and culture'Minister No. 69/2014 concerning Permits to organize Non-Formal

Education with Foreignlnvestment (State Gazette of the Republic of Indonesia of 2014 No' 1 133);

25. Regulation of the Environment and Forestry Minister No. P.97/MENHUT-ll/2014 concerning the Delegation

of Authority to the Head of the lnvestment coordinating Board to lssue Permits and Non-Permit Facilities

in the Environment and Forestry Field within the Framework of one-stop Integrated services as already

amended by Regulation of the Environment and Forestry Minister No. P.1/MENHUT-\\1aO15 concerning

Amendment to Regulation of the Environment and Forestry Minister No. P.97|MENHUT-ll/2014 concern-

ing the Delegation of Authority to the Head of the lnvestment Coordinating Board to lssue Permits and

. Non-permit Facilities in the Environment and Forestry Field within the Framework ofone-stop Integrated

services (state Gazette of the Republic of Indonesia of 2o15 No. 141t,;

26. Regulation of the Maritime Affairs and Fisheries No. 3/PERMEN-KP/2015 concerning the Delegation of

.Authority 
to the Head of the lnvestment coordinating Board to lssue Business Permits in the Field of Fish

Farming within the Framework of one-Stop'lntegrated services (state Gazette of the Republic of Indone-

sia' of 2O15 No. 61);

27. Regulation of the Energy and Mineral Resources Minister No. 23l 2015 concerning the Delegation of Au-

. thority to the Head of the Investment coordinating Board to lssue Permits in the oil and Gas Field within

the Frameworkof one-Stop lntegrated Services (State Gazette of the Republic of Indonesia of 2015 No'

1 135);

2g. Regulation of the Energy and Mineral Resources Minister No. 2512015 concerning the Delegation of Au-

thority to the Head of the lnvestment coordinating Board to lssue Permits in the Field of Mineral and coal

Mining within ihe Frame*ork of one-stop lntegrated Services {State Gazette of the Republic of Indonesia

ot 2015 No. 1 1871;

. T-^^^h^r+a+ian r\rrini - alization of One-Stop Inte-
29. Regulation of the Transportation Minister No. PM' O3t2O15 concerning the Re

grated Services in the Transportation Field at the Investment Coordinating Board (State Gazette of the

Republic of Indonesia of 2O15 No. 22);

3o. Decision of the Indonesian National potice chief No. SKEP/638/xll/2oo9 concerning the Delegation of

Authority to lssue permits in the Field of Security Service within the Framework of One-Stop Integrated

Services at the Investment Coordinating Board;

31 . Decree of the Agriculture Minister No. 1 31 2/Kpts/ KP.340/ 1 212014 concerning the Delegation of Author-

ity to the Head. of the lnvestmentcoordinating Board to lssue Permits in the Agricultural Field within the
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Framework of One-Stop lntegrated Services at the Investment Coordinating Board;

32. Regulation of the Head of the Investment Coordinating Board No. 9O/SK/2O07 concerning the Organization

and Work Procedure of the Investment Coordinating Board as already several times amended the latest by

Begulation of the Head of the Investment Coordinating Board No. 1 /2O 1 1 concerning the Second Round of

Amendment to Regulation of the Head of the Investment Coordinating Board No. 90/SK/2007 concerning

the Orginization and Work Procedure of the Investment Coordinating Board (State Gazette of the Republic

of Indonesia of 2O11 No. 1201,

33. Regulation of the Head of the Investment Coordinating Board No. 6/2011 concerning Procedure of Real-

' izing, Developing and Reporting One-Stop Integrated Services in the Invesiment Field (State Gazette of the

Republic of lndonesia of 2011 No. 443!;

34. Regufation of the Head of the Investment Coordinating Board No. 4t2O14 concerning Electronic Invest-

mentfnformationandLicensingServices(stateGazette of theRepublicof Indonesia ot2O14No. 1617);

35 ' Regulation of the Head of the Investment Coordinating Board No. 14l2O 1 5 concerning Guide to/procedure

of issuing Investment In-principle Permits (State Gazette of the Republic of Indonesia of 2O1S No. 1478);

36. Regulation of the Head of the Investment Coordinating Board No. 15/2Oll5 concerning Guide to and proce-

dure of Investment Licensing and Non-licensing (State Gazefte of the Republic of lndonesia of 2015 No.

1479t;

37. Regulation of the Head of the lnvestment Coordinating Board No. 1 7/201 5 concerning Guide to and pro-

cedureof ControtlingtheRealizationof tnvestrhent (stateGazette of theRepublicof Indonesia of 2OlS

No. 1481);

DE,CIDES:

To stipulate : l

REGULATION OF THE HEAD OF THE INVESTMENT COORDINATING BOARD CONCERNING THE njeucnnonl

OF AUTHORITY TO THE CHIEF OF THE PALU SPECIAL ECONOMIC ZONE ADMINISTRATOR TO ISSUE PER-

MITS WITHIN THE FRAMEWORK OF INVESTMENT.

Article 1

Referred to in this Regulation as :

1. Investment Coordinating Board, hereinafter abbreviated into BKPM,.is a Non-ministerial lnstitution which is
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2.

responsible for the investment field and is led by a head who is seconded and responsible directly to the

President.

Paf u Special Economic .Zone, 
hereinafter called KEK Palu, is a zone which covers an area of 1 ,500 ha (one

thousand, five hundred hectares) in the territory of Tawaeli Sub-district, Palu City, Central Sulawesi Prov-

ince, with coordinate borders as attached to Government Regulation No. 91l2O14 concerning Palu Special

Economic Zone.

Zone Council is a council.which is formed at a provincial level to assist the National Zone in operating KEK.

Palu Special Economic Zone Administrator, hereinafter called Administrator, is part of the Zone Council

which is formed for each fgk to assist the Zone Council in operating KEK Palu'

lnveStment is all kinds of investment activities which are carried out by either domeetic investors or foreign

investors to carry out businesses in the territory of the Republic of Indonesia'

Production-ready is a condition in which at least 8O% of main machines of the company's production activi-

ties in the production field has beeninstalled in the project location.

Operation-ready is a condition in which a company in the business field other than industry has prepared

all facilities and infrastructures to carry out its business activities.

Business permit is a permit from the Government, Provincial Government, Regency/Municipal Government

which must be held by a company to start production/operation to produce goods or services,'except oth-

erwise stipulated by the sectoral law and regulation.

9. Business expansion permit is a permit which must be n'eU Uy a company to start production/operation to

produce goods or services as a result of business expansion, except otherwise stipulated by the sectoral

law and iegulation.

10. Business alteration permit'is a business permit which rnust b€ held by a company to legalize a change in

the realization of investment set earlier.

11. Business merger permit is a business permit which must be held by a company as a result of merger to

start production/oporation to produce goods or services.

12. Electronic lnformation and Investment Licensing Service System, hereinafter abbreviated into SPIPISE, is

an electronic licensing and non-licensing service system Which is integrated between the Government as

ihe holder of licensing and non-licensing authority and regional governments.

Article 2

The Bl tM Head shall delegate authority which is part of the Government's authority to the Chief of

3.

4.

5.

6.

7.

8.



Administrator to issue business permits based on substitution right within the frarnework of making investment

in KEK Palu.

Article s

The authority delegated as referred to in Article 2 consists of authority to issue business permits, busi-

ness expansion permits, business alteration permits, business merger permits and to revoke them.

Article 4

{1) The authority delegated as referred to in Article 2 consists of :

Investment containing fpreign investment;

Investment that becomes the authority of the Government based on the law and regulation concerning

the distribution bf government affairs between the Government, Provincial Government and Regency/

Municipal Government.

(2) The authority delegated as referred to in paragraph (1):

a, in the industrial field, does not cover industrial permits and/or expansion permits and change thereof

for the types of industries as follows:

1. alcoholic drink industry;

2. valuable paper industry;

3. arms and ammunition industry;

4. industry processing and producing toxic and hazardous materials (B3l and strategic, high-technol-

ogy industry; and

5. industry which is high priority on a national scale in accordanie with Regulation of the Industry

Minister concerning high priority,industry;

in the energy and mineral resburces field, does not cover in-principle permits to invost in the Upstream

Oil and Gas Industry which is the authority of the technical ministry concerned;

in the trade field, does not cover importer's identification numbers (APl) and direct sale permit (SlUpL);

and

does not cover the banking field and other financial servicos.

Article s

The authority delegated to the r'hief of Administrator as refsrred to inArticle 4 based on this Regulation

a.

b.

b.

d.
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a.

b.

of the BKpM Head is realized by One-Stop Integrated Service in KEK Palu in.accordance with provisions in

Article 23 paragraph (2) of Law No. 39/ 2OO9 concerning Special Economic Zone.

Article 6

Provisions on open business fields with requirements in the investment field are not applicable, except

those reserved for micro small and medium businesses and cooperatives.

Article 7
l

To realize the authority as referred to in Article 4, the Chief of Administrator shall:

report the realization of one-stop integrated services in the investment field to the BKPM Head every year

no later than February in the following year;

pay attention to :

1. The List of Business Fields Closed and Business Fields Open with Requirements in the Investment Field;

2. Regulations stipulated by the BKPM Head, including :

a) Regulation of the Head of the lnvestment Cooidinating Board No. 412014 concerning Electronic

fnvestment Information and Licensing Services and its amendment i

b) Regulation of the Head of the tnvestment Coordinating Board No. 14l2O15 concerning Guide to/

, Procedure of issuing Investment ln-principle Permits and its amendment i

c) Regulation of the Head of the lnvestment Coordinating Board No. 15/2015 concerning Guide to

and Procedure of Investment Licensing and Non-licensing and its amendment; and

d) Regulation of the Head of the Investment Coordinating Board No. 1712015 concerning Guide to

and Procedure of Controlling the Realization of lnvestment and its amendmenU

3. Technical regulations and provisions stipulated by Ministers/Heads of Non-Ministerial Government In-

stitutions and regulations of the relevant region; and

c. can consult BKPM and other technical agencies.

Article 8

Copies of business perm'its, business.expansion permits, business alteration permits, business merger

permits issued by the one-stop lntegrated'seruice in KEK Palu and the revocation of the permits, shall b" ad-

dressed to the BKPM Head through the Head of the Investment Data and lnformation processing Center at
BKPM and other technical agencies.
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. Article"g

The Chief of Adminisirator shall report devel-

opments in the realization of investment in KEK Palu

and the evaluation of the developments to the BKPM

Head through the Head of the Investment Data and

lnformation Processing Center at BKPM at the end of

every calendar year no later than the January 1 5 of

the following year.

Article 1O

In implementing provisions in this Regulation

of the BKPM Head, the BKPM Head can place an as-

signment official at the KEK Palu Administrator.

Article 11

To maintain the continuation of investment

services, BKPM can process business permits, busi-

ness expansion permits, business alteration permits,

business merger permits and the revocation of the

permits from companies located in KEK Palu no later

than 6 (sixl months after this Regulation of the BKPM

Head is stipulated.

Article 12

This Regulation of the BKPM Head shall come

into force as from the date of promulgation.

For public cognizance, this Regulation of the

BKPM Head shall be promulgated by placing it in the

State Gazette of the Republic of Indonesia.

. : Stipulated in Jakarta

On June 6, 2016

THE HEAD OF THE INVESTMENT COORDINATING

BOARD OF

THE REPUBLIC OF INDONESIA,

sgd.

FRANKY SIBARANI

Promulgated in Jakarta

On June 6, 2016

THE DIRECTOR GENERAL, OF

LAWS AND REGULATIONS AT

THE LAW AND HUMAN RIGHTS MINISTRY OF

THE REPUBLIC OF INDONESIA,

sgd.

W]DODO EKATJAHJANA

STATE GAZETTE OF THE REPUBLIC OF INDONESIA

oF 2016 NO. 828

(s)
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