MI?

AL ATHO

GovERt

THE DELEGATION OF AUTHORITY TO THE HEAD OF
THE PALU SPECIAL ECONOMIC ZONE
ADMINISTRATOR TO ISSUE PERMITS WITHIN
THE FRAMEWORK OF INVESTMENT
(Regulatlon of the Head of the Investment Coordinating
Board No. 5/2016 dated June 1, 2016)

BY THE GRACE OF ALMIGHTY GOD
THE HEAD OF THE INVESTMENT COORDINATING BOARD OF
THE REPUBLIC OF INDONESIA,

‘Considering :

That to implernent provisions in Article 44 of Government Regulation No. 2/2011 conceérning the

Operation of Special Economic Zones and support the development of Palu Specral Economic Zone set forth
in Government Regulat!on No 31/2014 concerning Palu Special Economic Zone, it is necessary to stipulate

'Regulatlon of the Head of the Investment Coordlnatlng Board concerning the Delegation of Authority to the

Head of the Palu Special Economrc Zone Administrator to Issue Permlts within the Framework of Investment

In view of :

1. Law No. 25/2007 concerning Investment (Statute Book of the Republic of Indonesia of 2007 No. 67,
Supplement to Statute Book of the Republic of Indonesia No. 4724); |

2. Law No. 25/2009 conc_erning Public Services {Statute Book of the Republic of Indonesia of 2009 No.
112, Supplement to Statute Book of the Republic of Indonesia No. 5038)'

3. Law No. 39/2009 concerning Special Economic Zone (Statute Book of the Republlc of Indonesia of 2009
No. 147 Supplement to Statute Book of theRepubllc of Indonesia No. 5066):

4. Government Regulation No. 38/2007 conoernmg the Distribution of Government Affairs between the
Central Government, Provincial Governments and Regency/Municipal Governments (Statute Book of
the Republic of Indonesia of 2007 No. 82, Supplement to Statute Book of the Republic of Indonesia
No0.4737);

5. Government Regulation' No. 2/2011 concerning the Operation of Special Economic Zones (Statute Book
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11.

12,

13.

14.

16.

GOVERMMENT REGULATIONS

of the Républicl of Indonesia of 2011 No. 3 Supplement to Statute Book of the Republic of Indonesia ‘No.
5186); | |

Government Regulation No. _96/201A2 concerning the Implementation of Law No. 25/2009 concerning
Public S_ervfces (Statute Book of the Republic of Indoﬁesia of 2012 No. 21 5 Supp’lerﬁen;c to Statute Book
of the Repﬁblic of Indonesia No 5357)'

Government Regulation No. 31 /201 4 concerning Palu Special Economic Zone (Statute Book of the Reptjb—

lic of Indonesia of 2014 No. 105, Supplement to Statute Book of the Republlc of Indonesia No. 5536);

Government Regulation No. 96/ 2015 concerning Facilities in Special Economlc Zone (Statute Book of

the Republic of Indonesia of 2015 No. 309, Supplement to Statute Book of the Republic of Indonesia No.
5783); |

Presidential Regulation No. 90/2007 concerning the Investment Coordinating Board ‘as already amended
the latest ‘by Presidentia! Regulation No. 8672012 (Statute‘Book of the Republic of Indonesia of 2012 No.
120); . |

Presidéntial Regulation No. 33/2010 concerning the National Council and Régional Councils of Special Eco-
nomic Zones as already amended the latest by Presidential Regulation No. 124/2012 concerning Amend- .
ment to Presidential Régulation No. 33/2010 concerning the National Council and Regional Councils of
Specnal Economlc Zones (Statute Book of the Republic of Indonesna of 201 2 No 289});

Presidential Regulation No. 39/2014 concerning List of Business Fields Closed and Open with Certain Re-
quirements .m the Field of Investment (Statute Book of the Republic of Indonesia of 2014 No. 93);
Presidential Regulation No. 97/2014 concerning the Realization of One-Stop Integrated Services (Statute
Book of the Republic of Indonesia of 2014 No. 221);

Regulation of the Tourism-Minist'er No. 2/2014 concerning One-Stop Integrated Services in the Fields of
Tqurism and Creative Ecdnomy at the Investment Coordinating Board ‘as already amended by Regulation
of the Tourism Minister No. 1/2015 concerning Amendment to Regulation of the 'fourism Minister No.

2/2014 concerning One-Stop Integraféd Services in the Fields of Tourism and Creative Economy at the

‘Investment Coordinating Board Services (State Gazette of the Republic of Indonesia of 2015 No. 108);

Regulation 6f the Industry Ministry No. 122/MIND/PER/1 2/2014 concerning the Delegation of Authbrity to
the Head of the Investment Coordinating Board to Issue Industrial Permits Within the Framework of One-
Stop Integrated Services (State Gazette of the Republic of Indonesia of 2014 No. 191 1);

Regulation of the Manpower Mlmster No. 25/2014 concerning the Realization of One-Stop Integrated

Services in the Manpower Field at the lnvestment Coordinating Board (State Gazette of the Republic of
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16.

17.

18.

19.

GOVERNMENT BEGULATION

Indonesia of 2014 No. 1934);

Regulation of the Communication and Informatics Minister No. 40/2014 concerning the Delegation of Au-
thority to the Head of the Investment Coordinating Board to Realize One-Stop Integrated Services in the
Communrcatlon and Informatrcs Fields (State Gazette of the Republic of Indonesia of 2014 No. 1947);
Regulation of the Health Minister No. 93/2014 concernrng the Realrzatron of One- Stop Integrated Services
in the Health Field at the Investment Coordrnatrng Board (State Gazette of the Republlc ofIndonesra of
2014 No. 1955); o o .

Regi.rlation'of the Energy-and Mineral Resources Minister i\lo. 35/2014 concerning the Delegation of Au-
thority to the Head of the Investment Coordinating Board to Issue Business Permits in the Electricity Sector
within the Framework of One-Stop Integrated Services (State Gazette of the Republic of Indonesia of

2014 No. 1970);

Regulation of the Trade Minister No. 96/MDAG/PER/1 2/2014 concerning the Delegation of Authority

in the Trade Field within the Framework of One-Stop Integrated Services to the Head of the Investment

Coordinating Board as already amended by Regulation of the Trade Minister No. 10/MDAG/PER/1 /2015

Y

concerning‘the Delegation of Authority in the Trade Field within the Framework of One-Stop Integrated

- Services to the Head of the Investment Coordinating Board concerning the Amendment to Regulation of

20.

21.

the Trade Minister No. 96/M-DAG/PER/12/2014 concerning the Delegation of Authority in the‘Trade Field,

within the Framework of One-Stop Integrated Services to the Head of the Investment Coordinating Board
(State Gazette of the Republic of Indonesia of 2014 No. 155);

Regulation of the Agriculture Minister No. 70/Permentan/PD.200/6/2014 concerning Guide to Licensing
Horticultural Farming Business (State Gazette of the Republic of Indonesia of 2014 No. 836);

Regulation of the Minister of Agrarian Affairs and Spatial Layout/Head of the National Land Agency No.

15/ 2014 concerning Technical Guide to Realizing One-Stop Integrated Services in the‘Agrarian, Spatial

Layout and Land Affairs within the Framework of Investment (State Gazette of the Republic of Indonesia

of 2014 No. 2004); _

22

23.

. Reguiation of the Public Works and Public Housiné Minister No. 22/PRT/M/2014 concerning the Delegation

of Authority to Issue Business Permlts in the Field of Publrc Works and Public Housing wrthrn the Frame-
work of One Stop Integrated Services at the Investment Coordrnatrng Board (State Gazette of the Republic
of Indonesia. of 2014 No. 2053);

Regulation of the Finance Minister No. 256/PMK. 011/2014 concerning the Realization of One-Stop Inte-

grated Services in the Financial Field at the Investment Coordinating Board (State Gazette of the Republic -
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24.

25.

26.

27.

28.

GOVERMMENT REGULATION

of Indonesia of 2014 No. 2042);

Regulation of the Education and Culture Minister No. 69/2014 concerning Permits to Organize Non-Formal
Education with Foreigninvestment (State Gazette of the Republic of Indonesia of 2014 No. 1133);
Regulation of tho Environment and Forestry Minister No. P.97/MENHUT-11/2014 concerning the Delegation

of Authonty to the Head of the Investment Coordinating Board to Issue Permlts and Non-Permit Facilities

in the Envrronment and Forestry Field within the Framework of One-Stop Integrated Services as already

amended by Regulation of the Environment and Forestry Minister No. P.1/MENHUT-1I/2015 concerning

Amendment to Regulation of the Environment and Forestry Minister No. P.97/MENHUT-11/2014 concern-
ing‘ the Delegation of Autﬁority to the Head of th‘e Investment Coordinating Board to Issue Permits and
Non-Permit Faoilities in the Environment and Forestry,FieId within the Framework ofOne-Stop Integrated
Services (State Gazette of the Republic of Indonesia of 201 5 No. 141);

Regulation of the Maritime Affairs and Fisheries No. 3/PERMEN-KP/2015 concerning the Delegation of

Authority to the Head of the Investment Coordinating Board to Issue Business Permits in the Fleld of Fish

Farming within the Framework of One-Stop'Integrateo Services (State Gazette: of the Republic of Indone-
sia of 2015 No. 61); | ’

Regulation of the Energy and Mineral Resources Minister No. 23/ 2015 concerning the Delegation of Au-
thority to the Head of the Investment Coordinating Board to Issue Permits in the Oil and Gas Field within
the Framework- of One-Stop Integrated Services .(State Gazette of the Republic of Indonesia of 2015 No.
1135); '

Regulation of the Energy and Mineral Resources Minister No. 25/2015 concerning the Delegation of Au-

thonty to the Head of the Investment Coordinating Board to Issue Permlts in the Field of Mineral and Coal

Mining within the Framework of One-Stop |ntegrated Services (State Gazette of the Republic of Indonesia

’ of 2015 No. 1187)

29.

30.

31.

-Regulatlon of the Transportation Minister No. PM 03/2015 concerning the Realization of One-Stop Inte-

grated Services in the Transportation Field at the Investment Coordinating Board (State Gazette of the‘
Republic of Indonesia of 2015 No. 22); | '
Decision of the Indonesian National Police Chief No. SKEP/638/XIl/2009 concerning the Delegation of
Aothority to Issue Permits in the Field of Security Service within the Fromework of One-Stop |ntegr§ted
Services at the Investment Coordinating Board;

Decree of the Agriculture Minister No. 131 2/Kpt§/ KP.340/12/2014 concerning - the Delegation of Author-

ity to the Head of the InvestmentCoordinating Board to |s$ué Permits in the Agricultural Field within the -
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32.

33.

34.
35.

36.

37.

Framework of One-Stop Integrated Services at the Investment Coordinating'Board;

Regulation of the Head of the Investment Coordinating Board No. 90/SK/2007 concerning.the drganization
and Work Procedure of the Investment Coorldinating Board as already several times amended the latest by
Regulation of the Head of _fhe Investment Coordinating Board No. 1/2011 concerning the Second Round of
Amendment to Regulation of the Head of the Investment Coordinating Board No. 90/SK/2007 goncerning

the Organization and Work Procedure of the Investrnent Coordinating Board (State Gazette of the Republic

of Indonesia of 2011 No. 120);

Regulation of the Head of the Investment Coordinating Board No. 6/2011 concerning Prqcedufe of Real-
izing, Developing and Reporting One-Stop Integrated‘Services in the Invesfment Field (State Gazette of the
Republic of Indonesia of 2011 No. 443);

Regulation of the Head of the Investment Cdordinating Board 'No. 4/2014 concerning Electronic Invest-

~ment Information and Licensing Services (State Gazette of the Republic of Indonesia of 2014 No. 1617);

Regulation of the Head of the Investment Coordinéting Board No. 14/2015 concebr'ning Guide to/Procedure
of issuing Investment In-principle Pefmits (State Gazétte of the Republic of Indonesia of 2015 No. 1478);
Regulation of the Head of the Inyestment Coordinating Board No. 15/2015 concerning Guide to and Procé-
dure of Investment Licensingqand Non-licensing (State Gazette of the Republic of Indongsia of 201 5',No.
1479); |

Regulation of the Head of the Investment Coordinating Board No. 1‘7/2015 concerning Guide to and Pro-

cedure of Controlling the Realization of Investment (State Gézette of the Republic of Indonesia of 2015

-No. 1481):

DECIDES :

To stipulate : : o
»

REGULATION OF THE HEAD OF THE INVESTMENT COORDINATING BOARD CONCERNING THE DELEGATION

OF AUTHORITY TO THE CHIEF OF THE PALU SPECIAL ECONOMIC ZONE ADMINISTRATOR TO ISSUE PER-

MITS WITHIN THE FRAMEWORK OF INVESTMENT.

.

Article 1
Referred to in this Regulation as :

Investment Coordinating Board, hereinafter abbreviated into BKPM,.is a Non-ministerial Institution which is
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10.

11.

12.

responsible for the investment field and is led by a head who is ~seconded and responéible directly to the

President.

Palu Special Economic Zone, hereinafter called KEK Palu, is a zone which covers an area of 1,500 ha (one
thousand, five hundred hectares) in the territpry of Tawaeli Sub-district, Palu City, Central Sulawesi Prov-
ince, with coordinate b_orders as attached to Government Regulation No. 31/2014 concerning Palu Special
Economic Zone. |

Zone Council is a council, which is formed ata brovincial level to assist the National Zone in-operating KEK.
Palu épecial Econorﬁic Zone Administrator, hereinafter called Administrator, is part of thé Zone Council
which is formed for each KEK to assist the Zone Council in operating KEK Palu..

Investment is all kinds of investment activities which are carried out by either domestic investors or foreign
invesfors to carry‘ out businesses in the territory of the Republic of Indonesia.

Production-ready is a condition in which at least 80% of main machines of the company’s production activi-
ties in the productionb field has beehinstalled in the project location.

Operatién-ready is a condition in which a company in the business field other than industry has prepared
all facilities and infrastructures to carry out its business activities. |

Business permit is a permit from the Government, Provincial Government, Regency/MUnicipaI Government
which must be held by a company to start production/operation.to produce goodé or services,.except ofh-

erwise stipulated by the sectoral law and régulation.

. Business expansion permit is a permit which must be held by a company to start production/operation to

produce g’oods'or services as a result of business expansion, except otherwise stipulated by the sectoral
law and regulation.

Business alteration permit"is a business permit which must be held by a company to |egalizé a change in
the realizationb of investment set earlier.

Business merger permit is a business permit which must be held by a company as a result of merger. to
start prddut;.tion/operation to produce goods or services. |

Electronic Information and Investment Licens‘ing Service System, hereinafter abbreviated into SPIPISE, is

an electronic Iicensing and non-licensing service system which is integrated between the Government as

~ the holder of licensing and non-licensing authority and regional governm-ents/.

Article 2

- The Bl M Head shall delegate authority which is part of the Government’s authority to the Chief of
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Administrator to issue business permits based on substitution right within the framework of making investment |,

in KEK Palu.

Article 3
The authority delegated as referred to in Article 2 consists of authority to issue business permits, busi-

ness expansion permits, business alteratidn permits, business merger permits and to revoke them.

Article 4
>(1) The authority delegated as referred to in Article 2 consists of :

a. Investment containing f:oreign investment;

b. Investment that becomes the authority of the deernment based on the law and regulation concerniné
the distribution of government affairs between the Government, Provincial Government and Regency/
Municipal Government.

(2) The authority delegated as referréd to in paragraph (1):

-a. in the industrial field, does not cover industrial per’rﬁits and/or expansion' pérmits and change thereof
4for the types of industries as follows:
1.. alcoholic drink industry;
2. valuable paper industry;

~ 3. arms and ammunition industry;
4. industry prdcessing and producing toxic and hazardous maferials (B3) and strategié, high-téchnol-
" ogy industry; and
5. industry which is high pridrity_ on a national scale in accordance with Regulatioh of the Industry
Minister concerning high pfiority' industry;

b. -in the energy and mineral resources field, does not cover in-principle permits to invest in the Upstream
Oil and Gas Industry which is the authority of the teéhnical ministry conéerned;

c. in the trade field, does not cover importer’s identification ntjmbers (APl) and direct sale permit (SIUPL);

A and -
d. does not cover the babnking field and oiher financial services.

Article 5

The authority delegated to the " hief of Administrator as referred to inArticle 4 based on this Regulation '

i
|
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of the BKPM Head is realized by One-Stop In'"cégrated Service in KEK Palu in‘accordance with provisions in

Article 23 paragraph (2) of Law .No. 39/ 2009 concerning Special Economic Zone.

Article 6 .

Provisions on open business fields with requirements in the investment field are not applicable, except

those reserved for micro small and medium businesses and cooperatives.

Article 7
To realize the author;ty as referred to in Article 4, the Chief of AdmAinistrator shall:
a. report the realization of one-stop integrated services in the ir;vestment field to the BKPM Head every year
no later than February in the following year;
b. pay attention to
1. The List of Business Fields Closed and Business Fields Open with Requirements in the Investment Field;
2. Regulations stipulated by the BKPM Head, including s
| a) Regulatiqn of the Head of the Investment Coordinating Board No. 4/2014 concerning Electronic
Investment Information and Lic.ensing Services and its amendment;
b) Regulation of the Head of the Investment Coordinating Board No. 14/2015 concerning Guide to/
Procedure of issuing Investment In-principle Permits énd its amendment; |
c) Régulation of the Head of the Inv.estment Coordinating Board No. 15/2015 concerning Guide to
and Procedure of Investment Licensing and Non-licensing and its amendment; and
d) Regulation of the Head of the Investment Coordinatihg Bbard No.' 17/2015 concerning qude to
and Procedure of Confrolling the Realization of Investment and its amendment; |
_ 3. Technical regulations and provisions stipulated by Ministers/Heads of Non-Ministerial Government In-
| stitutions»and regulations of the relévant‘region; and -

c. can consult BKPM and other technical agencies.

Article 8
Copies of business permits, business_.expansiqn permits, business alteration permits, business merger
permits issued by the One-Stop Integrated Service in KEK Palu and the revocation of the permits, shall be ad-

dressed to the BKPM Head thrpugh the Head of the Investment Data and Informétion Processing Center at

BKPM and other technical agencies.
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Article "9

The Chief of Administrator shall report devel-
opments in the realization of investment in KEK Palu
and the evaluation/of the developments td the BKPM
Head through the Head of the Investment Data and
Information Processing Center at BKPM at tﬁe end of
every caiéndar year no later than the January 15 of

the following year.

Article 10
In implementing provisions in this Regulation
of the BKPM Head, the BKPM Head can place an as-

signment official at the KEK Palu Administrator.

" Article 11,
To maintain the continuation of investment

services, BKPM can process business permits, busi-

ness expansion permits, business alteration permits,

business merger permits and the revocation of the

permits from cofnpanie’s located in KEK Palu no later
than 6 (six) months after this Regulation of the BKPM

- Head is stipulated.

Article 12
This Regulation of the BKPM Head shall come
into force aé from th_e date of promulgation.
For public cognizance, this Regulation of the
BKPM Head shall be promulgated by placing it in the

State Gazette of the Republic of Indonesia.

Stipulated in Jakarta
On June 6, 2016
THE HEAD OF THE INVESTMENT COORDINATING
* BOARD OF
THE REPUBLIC OF INDONESIA,
sgd.
FRANKY SIBARANI

Promulgated in Jakarta
On June 6, 2016
THE DIRECTOR GENERAL OF
LAWS AND REGULATIONS AT
THE LAW AND HUMAN RIGHTS MINISTRY OF
THE REPUBLIC OF INDONESIA,
~ sgd.
WIDODO EKATJAHJANA

STATE GAZETTE OF THE REPUBLIC OF INDONESIA
OF 2016 NO. 828 ’

(S)
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