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' THE OPERATION OF INSURANCE CORPORATION .

(Regulation of the Financial Service Authority of the Republic

of Indonesia No. 2/POJK.05/2017 dated January 11, 2017)
~ [Continued from Business News No. 9026 pages 29-48]

Article 32
(1) UUS of regency/municipal scale insurance company or sharia compliant insurance company shall have
equities of at least Rp10,000,000,000 (ten billion rupiah) within a maximum period of 5 (five) years after

securing a business permit.

{2) UUS of provihcial scale insurance compa’ny or sharia compliant: insurance company shall have equities of at

. least Rp15,000,000,000 (fifteen billion ruvpiahv) within a. maximum period of 5 (five) years éfter securing a
business permit. | | | |

{3) UUS of national Scale ihsurance cdmpany or sha.rié compliant insurance company shall have equiti’eSjof_ at

Ieést Rp30,000,000,000 (thirty billion rupiah) Within a maximum period .of 5 (five) years af;er securing a

business permit.

CHAPTER X ;
" INVESTMENT OF INSURANCE CORPORATI.ON '
| Par;c One | |
: Types of I'ﬁ\)estment -
Article 33

{1) Insura,ht:‘e' company and reinsur‘anée company shall place investment in the fypes_of investment as follows:

a. depositin bank; = - ‘ o . | ' | - A

b. étate securities; | |

c. secﬁrities issued by Bahk.lndonesié;
©od. ’corp‘orba.te bonds; \7

e. shares‘liSt.e‘d at the Indonesia stock exchange;

f. asset-backed stocks;

g. mutual fundA;
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h.. medium term notes;.

i. repurchase agreement;
j. real estate investment fund in the form of collectivé investment contract;
k. land and buildings; and/or |
I. direct participation‘_in a compahy ebngarged in the financial service sector in Indonesia.
(2) The types of investment that can be placed by insuranée company and reinsurance company as referred to

in paragraph (1) include the types of investment using sharia principles.

Article 34
Sharia cdmp_liant insurance comﬁany, sharia compliant reinsurange corhpany and -_UUS shall place in-
vestment in the types of investment as follows: - | |
a. deposits in sharia c'ommercial bahk, éharia‘business uﬁit of commercial bank, and sharia émallholder.financ-'
ing bank; | |
b sharia state securities;
c. sharia securities is)suedv by Bank Indonesia‘;
d. corporate sukuk;
e. shares listed in the Indonesia stock'exchange and included' in the list 6f sharia gtocks stipulated by the ‘
Financial Service Authority; |
f. sharia asset-backed stocks;
g. -sharia mutual fund;
! h. sharia medium term notes;
i.v sharia repurchase agreerhént; :
j.. sharia feal estate inveétment fund in the form of collective investment c';)ntrac_t; and/or

k. direct participation in a company engaged in the sharia financial service sector in Indonesia.

Article 35 «
(1) The investment in the form of corporate bond as referred to in Article 33 'paragraph' (1) letter d and cor-
porate sukuk as referred to in Article 34 letter d shall meet the following conditions:

a. beingflisted at the Indonesia stock exchange; and
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b.

having . investment grade rating issued by the stock rating agency licensed by the Financial Service

. Autharity.

_ (2) The investm_ent in the form of asset-backed stock as referred to in Article 33 paragraph ( i) letter f and

_ sharia asset-backed stock as referred to in Article 34 letter f shall meet the following conditions:

(3)

(4)

(5)

a.

b.

C.

being listed at the Indonesia stock exchange;

havrng investment grade ratrng issued by the stock rat|ng agency licensed by the Financial Service

. Authonty, ‘and

being made through public offering as set forth in the law and regulation in the capital market sector. .

'The investment in the form of medium term notes as referred to in Article 33 paragraph (1) letter h and

sharia medlum term notes as referred to in Article 34 letter h shall meet the following condmons

a.
b.

C.

belng listed at the’ ‘Central Custodian of Indonesian Stocks; -

. having a momtonng agent listed as a trustee agent at the Financial Service Authority; and

having investment grade rating issued by the stock rating agency licensed byth_e Financial Service

Authority

The investment in the form of repurchase agreement as referred to in Artlcle 33 paragraph (1) Ietter i and

sharia repurchase agreement as referred to in Article 34 Ietter I shall meet the followmg conditions:

" a.

any repurchase agreement transaction and sharia repurchase agreement transaction Ieads to a change
in the holding of stocks;
using. a written agreement' contract applying Global Master Repurchase Agreement Indonesia issued

by the Financial Service Authority or other party recognized by the Financial Service Authority;

‘the type of insurance is limited to state securities, securities issued by Bank Indonesia, and/or corporate

bonds having mvestment grade ratnng issued by stock rating agency licensed by the Finaneial Service
Authorlty,

repurchase agreement transaction and'sharia repurchaSe agreement transaction is listed at the Central
Custodian of Indonesian Stocks or Bank Indonesia Scriptless 'Securities Settlement System (BI-S4);
the period of time does not exceed 90 (ninety) days; and k |

the value of repurchase agreement and sharia repurchase agreement shaII be a maximum of 80%

{eighty percent) of the market value of the msured secuntles

The investment in the form of real estate investment fund in the form of collective investment contract -

as referred to in Article 33 paragraph (1} letter j and sharia real estate investr_nent fund in the form of

]
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collective investment contract as referred to in Article 34 letter j shall meet the following conditions:

a. having received an effective statement from» the Financial ,Service AuthOrity; and |
b. ' being made throogh poblic offering as set forth in the law and regulation in the capital market sector.
(6) The investment'in the form of land and bmldlngs as referred to in Article 33 paragraph (1) Ietter k shall meet
the followmg condltrons '
a. being held and controlled by insurance corporation, evident from land and/or building titles on behalf of
the insurance.corporation; o |
b. giving rentals and other income through transactions based on the prevailing market value; and
c. not berng placed in burldlngs or Iand and burldrngs being used as a collateral berng drsputed and/or be-
: ~|ng blocked by other party. ) |
(7) The investment in the form of direct participation in a company engaged in the: fmanclal serwce sector in
Indonesia as referred to in Article 33 paragraph (1) letter | and direct participation m a company engaged
in the sharia financial serVice-seCtor in Indonesia as referred to in Article 34 letter k“vshall meet the follow-
ing conditions | o |
a. direct p'articipation isb made in shares issued by a limited liability company; and _
b. ifi insurance corporation is the ma]ority 'shareholder or holds a minimum of 25% (twenty percent) of the
limited habrlrty company ‘s shares, the insurance corporatlon holds and uses |ts rlght 10 : )
1. place a representatlve in the board of commissioners of the limited liability co_mpany; and
2. re_cei.ve unlimited access to all pieces of material information related to the companyv as a. whole.
- Article 36
If the company |ssurng the types of investment in the form of corporate ‘bonds and/or medium term |
notes is a non-bank frnancnal servrcecorporatlon ‘the condition tq have investment grade rating from stock rat-
ing agency licensed by the Financial Service Authority as referred to in Article 35 paragraph (1) letter b and
paragraph (3) Ietter ¢ can vbe excepted if : |
a. the type of investment has a r’ating of 1 (one) notch below investmeht grade;‘ and
b. the non-bank financial service corporation issuing corporate bOnds and/or mediumterm noteS'meet proVi-
sions on finahcial soundness based on ‘the law and regulation in-therfi_eld'_'Of' 'non-bank financial sery_ice

corporation.
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(1)

(2)

-Part two

Limitation of Investmient
Article 37
Insurance company and reinsurance company which will place investment in the type of investment in the

form of land and buildings as referred to in Article 33 paragraph (1) letter k shall meet the following condi-

tions:

a. having operational scope on a national scale; and

b. having sufficient risk management.-
Insurance corporation which will place investment in the type of investment in the form of medium term
notes as referred to in Article 33 paragraph (1) 'letter h and sharia medium term notes as referred to in

Article 34 Ietter h repurchase agreement as referred to in Article 33 paragraph (1) letter i and sharia re-

purchase agreement as referred to in Article 34 letter i, real estate mvestment fund in the form of coIIectlve 1

(1)

(2)

_ investment contract as‘referred toin Artlcle 33 paragraph (1) letter j, and sharia real estate investment fund

in the form of collective investment contract as referred to in Article 34 letter j shall meet the following

conditions:
a. havrng operatlonal scope on a natronal scale;
b. havmg assets amounting to at |east Rp1,000,000,000,000 (one trllhon ruplah), and

c. havmg sufficient risk management

Article 38
The investm‘ent‘in'the,form of deposits in bank as referred to in Article 33 paragraph (1) letter a and de-
posits in sharia. commercial bank, sharia bus'rness unit of commercial bank and sharia smallhclder financing
ban‘k as referred to in Article 34 letter a shall meet the following conditions:
a. investment in each commercial bank or sharia commercial bank shall not exceed 30% (thi.rtyv percent)
.of the investment value; and
b. investment in each smallholder credit bank or sharia smallholder financing bank shall not exceed 10%
(ten percent) of the investmen.t value. |

Provisions on the limitation of investment in the form of deposits in bank and deposits'i'n sharia commer-

cial bank sharia business, unit of commercial bank, and sharia smallholder financing bank - as referred to in |

v

Business News 9027-9028/8-16-2017




(3)

4)

(5)

paragraph (1) are excepted to insurance corporation receiving.assignment from the government, evident

from a certificate of assignment. -

If the ineurance corporation'.rece_iving' assignment from the \governrnent as referred to in paragra‘ph {2)
places investment in the form of depositsgin bank, it shall be placed in deposite in cemmercial bank, sharia
business unit of commercial bank, Asharia commercialvbank,i smallholder credit bank, and/or sharia small-
holder financing ,bank .owned by the government by-paYing attention to the sound level of the bank.

The investment in the form of corporate bonds as referred to in Article 33 paragraph (1) letter d and/or

corporate sukuk as referred to in Article 34 letter d shall‘not exceed 10% (ten perce_nt) for each issuer and

in total shall not exceed 20% (twenty percent)'of the investment value.

The. mvestment in the form of shares listed in the Indonesran stock exchange. as referred to in Artlcle 33

paragraph (1) letter e and Artrcle 34 Ietter e shall not exceed 5% (five percent) of the investment value for

. each issuer and in total shall not exceed 20% (twenty percent) _of theinvest ment value.

(6)

The investment in the form of asset-backed stocks as referred to in Article 33 paragraph (1) Ietter‘fb and

sharia asset—backed 'stocks_ as referred to in Article 34 letter f shall not exceed 5% {five percent) of the

investment value for each investment manager or issuer and in total shall not exceed 20% (twenty percent)

- of the investment value.

(7)

(8)

(9)

The mvestment |n ‘the form of mutual frnds as referred to in Article 33 paragraph (1) letter g and shana

mutual funds as referred to in Article 34 Ietter g shall not exceed 5% (five percent) of the investment value.

for each.investment manager and in total shall not exceed 20% (twenty percent) 6f the investment value,

except for i_'nvestment in mutual funds in the form of collective investment contract limited partir:ipation is

set at a maximum of 10% (ten percent) of the investment value.

The investment in the form of medium term notes as referred to in Ar'ticje 33 paragraph (1) letter h and
sharia medium term notes as referred to in Article 34 letter h shall meet the ’following‘conditions:

a. the investment shall not exceed 10% (ten percent) of the investment value of insurance corporation;.

and
b. the investment shall not exceed 10% (ten percent) of the value of medium term notes issued.
The investment in the form of repurchase agreement as referred toin Artrcle 33 paragraph (1) jetter i and
sharia repurchase agreement as referred to in Article 34 letter | for each counter-party shall not exceed 2%
(two percent) of the investment value and in total shall not exceed 5% (five percent) of the investment

value.
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(10)The investment in the form of real estate investment fund in the form of collective investment contract

as referred to in Article 33 palragraph (1) letter j and sharia real estate investment fund in the form of col-
‘ Iectlve mvestment contract as referred to in Artlcle 34 letter j shall not exceed 5% (five percent) of the
mvestment value for each investment manager and in total shaII not exceed 20% (twenty percent) of the
mvestment value. ‘ _ _ |
{11)The investment'in the form of land and buildings as referred toin Article 33 paragraph (1) letter k shall nct

exceed - 5% (f"ive percent) of the investr‘nent valL)e. . |
(12)1'he )nvestment in‘ the form of‘direct participation in cornpany engaged in the financial service sector in
Indone5|a as referred to in Article 33 paragraph (1) letter | and direct partlcmatlon in company engaged in
the sharia fmancnal serwce sector in Indonesia as referred to in Article 34 Ietter k shall not exceed 10%

- (ten percent) of the investment value.
)’(1'3)Provisionson the limitation ofl investment in the form of direct:participation as referred to in paragraph (12)
.. are excepted to insu‘ran”ce corporation receiving assignment from the government, e\kident frorn a certificate
of assignment. ' B

{14)The. insura‘nce corpor'aticn receiving aseignment from the government as referred to in paragraph (13) is
banned from placing investment in .the form of direct participation exceeding 15% (fifteen percent) of the

" investment value.

‘ Article 39
(1) The total value of placement of insurance company and reinsurance co_mpany in investment ir)strurnent as‘
referred to in Article 33 paragraph (1) Ietters e, g, h,i, j, and | shall not exceed 60% (sixty percent) of the
"investment value. ' . . ', IR Lo
(2) The total value of placement of sharia msurance company arrd sharra reinsurance company m‘ investment

instrument as referred to in Article 34 letters e, g, h, i, j, and k shall not exceed 60% (sixty percent) of the

-mvestment value.

Article 40
{1) The total value of investment of insurance corporatlon placed in an affrllated party, excludlng dlrect partici-
pation shall not exceed 10% {ten percent) of the mvestment vaIue

(2) The' affrhated party as referred toin paragraph (1) is the party having relatrons with one or more other party
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(3)

(4)

in such a way that ohé‘-éfftﬁé Lpartl‘edﬁ:cén influence the management or policy of the other party or the other

way around.

The relatrons that can rnfluence management or polrcy as referred to in paragraph (2) are as follows:

a. one of the pames has one,df more drreetor or offrcral one level below drrector or commissioner who
also holds the pQSt of dlrector or ofﬂcral one level below director or commissioner in the other party;

b. one of the par“tres has one or more dlrector commlssuoner or controlllng shareholder, who has family

relatlons by marrla ot d‘&cent up tdtﬁé eecohd degree horrzontally or vertrcally, and holds the post

of drrector, commwsxroner or controllmg shareholder m the other party;

.

c. one of the partres holds at least 25% (twenty five percent) of the other party’s shares;

d. one of the pa‘f

% 'rs th‘v largest shareholder of the other party; .

e. the partres are controll 3d by the same eontroller or
f. -one of the partres hds vothg right in the other party exceedrng 50% (flfty percent) based on an agree-

ment.

The placement ef rn‘vastmen' |‘h the affllrated party as re.ferred toin paragraph (1) 'does not include relatrons '

. due to caprtal ownershlp or partrcrpatron by the central government or reglonal government

Ry

. Artlcle 41

The compatlbrlrty wrth the lrmrtatron of rnvestment as referred to in Article 38 up to Artrcle 40 is decrded

- .at the time of placmg rnvas ment

(2)

The board of drrectors shall ensure that the llmrtatlon of investment. at the time of placrng investment has

. complied with provisions as referred to in Article 38 up to Article 40

(M
(2)

CHAPTER XI
FINANCIAL SOUNDNESS
Part One
 General
Article 42
lnsurance‘_corporation shall keep its financial soundness. |

The measurement of the _financial soundness as referred to in paragraph (1) covers:
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{3)

(4)

(n
'(5)1:
(3)

(4)

(5)

- AOVERIMENT

R

‘4. liquidity ratio;

b. gearing ratio;’v
c. rentability; and :
d. self assessment of corporate governance'for insurance corporation. ‘ V.

The obligation to meet the financial soundness as referred to in paragraph (1) for UUS is fulfiil-ed separately

from the components of liquidity ratio and rentability as referred to in paragraph (2) letters a and ¢, and

, other components as set forth in the circular of the Fmancral Service Authority.

Provrsrons on the procedure of measuring the fmancual soundness of insurance corporatlon as referred to

|n.~paragraphs (2) and (3) are t_o beproylded for in a circular of the Financral Service Authority.

Part Two A
Liquidity Ratio and Reritability
Article 43
Insurance corporation shall keep its liquidity ratio
Insurance corporation haII keep liquidity ratio at a minrmum of 120% (one hundred and twenty percent)

The qumdity ratio as referred to in paragraph {2) is calculated usrng current ratio, namely a ratio of current

_assets to current liabilities.

The rentability as referred to in Article 42 paragraph (2) letter ¢ serves as the capability of insurance cor-
poration in producrng profit i

The assessment of the rentablhty factor as referred to in paragraph (4) covers the assessment of assets’”

' performance and operational efficiency.

A1)

(2)

a. sufficient policyk and procedure of using _information technology;

CHAPTER XIl
USE OF IN-FORMATION TECHNOLOGY
|  Aticle 44 |
In carrying out its activities insurance corporation uses information technology.
Insurance corporation shall have sufficient risk management to use information technology, covering at

least:

b. suffici~nt process of identifying, measuring, monitoring and controlling risks resuiting from the use of

Business News 9027-9028/8-16-2017




(1
(2)

3

* information technology; and

c. internal control system in the use of information technology.

Article 45

Insurance corpvorat‘ion shall .have website.

T}he website ‘asireferr'ed to in paragraph (1) shall carry at least the following informaﬁon:

a. business permit from the Finangial Service Authority or other authority before the establishment of the
Financial Service Authority; |

b. organizafional structure and hames of officials of the.inéurance corporation éovering, at Iéast the board
of commissioners, sharia supervisory board (if any), the ‘board_of directors and'offif:ials oné level below
director; ‘ |

c. address, network of branch office, g-mail address, office phbne number, and names o'fr officials. of
branch office; - |

d. COndghsed_ iinformation on produbt and aII producfs m'arkéted; ‘

e. procedure and w'ay of making transactions;

f. . information on the procedure of serving and settling complaints; .

g. list of active insurance agents; *

“'h. application of corporate governance contained in.an annual report

i, audited annual financial statement;

(3)

(1)

" upholding of state sovereignty. \)\(ith regard to the data rof its citizéns.

j. information on UUS and sharia insurance business for insurance company carrying out sharia insurance

business and/or having UUS; and i
k. other information required by other regulation or need from insurance corporation.
Insurance corporation shail update information carried in the-website as referred to in paragraph (1) no later-

than 20_(twehty) wbrk,ing‘ days after thére is a change in the information as referred to in paragraph (2).

.

Article 46

Insurance. corporation which has data center and disaster recovery center shall place the data center and

disaster brecovery center in the Indonesian territory in the interests of law enforcement, protection, and

N
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(2) Insurance corporation Whiéh has disaster recovery center shall place the disaster recovery center in a loca-

tion separated from the head office.
(3) .Provisione on data eenter -and disaster recovery center in the Indonesian territory refer to the law and regu-

lation concerning the operation of electronic system and transactioris.

CHAPTER X

INSURANCE SUPPORTING CORPORATION
Part One .
Micro, Small ahd Medium Businesses
and Co'operatives Ratihg Agency
Artlcle 47 |

(1) lnsurance corporatlon c¢an use the services of micro, smal| and medlum businesses and cooperatlves rating
agency in carrying eut |t& businesses.

{2) Mrcro small and medium busmesses and cooperatlves rating agency used shall be registered at the Fman-
cial Servrc-e Authénty : o

(3) Micro, small and medrum busmesses and cooperatwes ratrng agency as referred to in paragraph (1) shaII
carry out ratmg actrvrtles mdependently, objectrvely, and accountably in assrgnrng ratlng

Article 48
(1) The busmess activities carrled out by mrcro small, and medrum businesses and COOperatrves ratlng agency
cbmpnse
a. gathering data of' micro, small and medium husinesses_ and cooperatives and other data; and
b. pror‘:essing data of micro, srhall and medium bueinesses'and cooperatives and other data to produCe
rating inforrhation |

(2) Data of mrcro, small and medium businesses and cooperatives and other data gathered and processed by
micro, smaII and medrum busmesses and cooperatlves rating agency as referred to in paragraph (1) can
only be used to produceratmg information..

(3) The rating informatidhlproduced by micro,vsm’a.ll and medium businesses and ceoperatives‘ rating agency
as referred to in paragraph (1) Iettsmbweither individual or aggregate shall contain at least:

.a. vrabrhty of mlcro small and medium busrnesses and cooperatlves to obtain fund;
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(1)
a.
b.
C.
d.

{2) The operatlonal pollcy and procedure of ratmg actrvrtles as referred to .in paragraph shau cover at |east

{1) Micro, smali, and medium businesses and cooperatives rating agency that has been registered at the Finan-

have reliable system;
have operational policy and procedu‘re put in written guidance; and

have rules of game that must be complied wrth by each party using ratmg mformatron. S

a.

cnal Service Authonty can gather and process data of micro, small and medlum busmesses and coopera-

tlves and other data.

- reputation track record ofkmicre,‘ small and medium businesses and eeobier‘atives infulfilling the obliga-

- tion to provide fund;

Micro, small, and medium businesses and cooperatives rating agency shall : -

maintain the accuracy, updating, security and secrecy of data;

*jnformation security;
. - business continuity plan;

end-user computing;

rating to assess the capability of micro, small and rrredium businesses and cooperatives to fulfill the
obligation to provide fund; | | |

charecters of rrricro, small and medium bueinesses -and cooperatives; and- ‘

other information that can be used to assess the capability of micro, small and medium bueinesses and

.

cooperatives.

Article 49

steps to secure data;
access level;

procedure of altering data;

disaster recovery plan;
_operational monitoring including audit trail; .
procedure of providing rating information; and .

procedure of handling and settlihg complaints. ' _ P e TR .

Article 50
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T REGLLATIONS

(2)

To expand and enrich the scope of data of micro, small and medium businesses and cooperatives and other
data as referred to in paragraph (1), micro, small; and medium businesses and cooperatives rating agency
can cooperate with :

a. ministries and/or other state ihstitutioné;

b. ' financial service institutions; and/or .

c. other corporate bodies.

(3)

(1

(2)

(1)

Micro, small, and medium businesses and cooperatives rating agency can obtain data as referred to in para-

graph (1) directly' based upon an agreement and the law and regulation.v

Article 51
The management of data of micro, small and medium businesses and cobperati\}es and other data by micro,
small, ahd 'medium businesses a‘ﬁd cboperatives rating agency covers gathering, brocéséi_ng and distributing
data. . »

To manage the data as referred to in paragraph (1), micro, small, and medijum businesses and‘cooperatives

rating agency shall comply with the law and regulation concerning the operation of electronic system and

transactions.

Article 52
To manage the data as referred to in Article 50 paragraph (1), micro, small, and med.ium businesses and

cooperatives rating agency shall take security steps to maintain the -accuracy, updating, security and se-

" .crecy of data.

(2)

(3)

(1)

To maintain the éccuracy, updating, security and secrecy of data.as referred to in paragraph (1), micro,

small, and medium businesses and cooperatives rating agency shall place a server and database in the ter-

ritory of the Republic of Indonesia.
Micrp, small, and medium businesses and cooperatives rating agency shall have disaster recovery center

placed in a location separated from the head office. -

Article 53

The parties that have access to rating information are :

a. financial sgrvice institutions as members of the micro, small, and medium businesses and cooperatives
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(2)

(3)

m

(2)

(1)
(2

(3)
(4)

18)

rating agency;

b. ministries and other stateinstitutions as referred to-in Article 50 paragraph (2) letter a as sources ‘of
data of the micro, small, and medium businesses and cooperatives rating agency;

c. other micro, smaII and medium busrnesses and cooperatives rating agencres,

d.  micro, small and medium businesses and cooperatlves for the relevant rating mformation and/or

e.. other parties.

. , , - : o
Micro, small, and medium businesses and cooperatives rating agency shall administer all requests for rating

information from parties as referred to in paragraph (1).

Micro, small, and medium businesses and cooperatives rating agency can impose fees on the parties as _ '

referred to in paragraph (1) for the rating information .

Article 54
In performing its duties, the Financialv Service Authority can ask for data managed by micro, small, and
medium businesses and cooperatives ratino agency directiy.
With regard to the request for 'data‘as’ refverredv to in paragraph (1), micro, smail, and medium’ bus'inesses

and cooperatives rating agency shall give access to the Financial Service Authority in the form of informa-

tion and data requested, opportunity to see all financiarbaccounts physically related to its activities and

other matters needed.

Part Two
insuran.ce Agent

Article 55
In carrying out its business activities, insu.rance corporation can use the service of insurance agent.
The insurance agent as referred toin paragraph (1) is an mdrvrduai or corporate body marketing i msurance
busrness actlvmes for and on behalf of insurance corporation
insurance agent is banned from embezziing iIJP, IJK, IJPU,. and/or IJKU.
Ins,'urance corporation shall have an agent agreement with insurance agent marketing insurance business’
activities for and on behaif of insura‘nce. corporation | -
All actions taken by insurance agent reIated to insurance transaction become the responsrbiiity of insurance '

corporation as its agent
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(1
(2)
@)

(4)

(1)
(2)

(3)

(1)
2

(1)

_pany or shana insurance company o

'Part Three

Broker - . SR
Artrcle 56

Broker is a party that glves consultrng and/or brokerage services in msurance and settles its claims by act-

‘.|ng for and on behalf of the insured.

Broker shall provide as clear information as possible to insuranoe cOrpo‘ration”about the insured object of

[
insurance.

Broker shall prowde as clearly information as possrble to the rnsured about the content of certlflcate of

msurance or certrfrcate of kafalah including the rrghts and obligatrons of »the |nsured

Broker is banned from issuing document on the grantmg of temporary rnauram:e er shana complrant insur-

ance and/or certlflcate of i rnsurance or certificate of kafalah

Arti'cle 57

Insurance broker or sharia insurance broker can recerve IJP or IJK pwments form the lnsured

Remsurance broker or sharra rernsurance broker can recewe iJPU or I;,i

Insurance company or sharia insurance company. shall rssue a certrﬂcste of lnsufance or certlflcate of ka-
falah after recervrng IJP or IJK payments as reterred to in paragraph (1) from msurance broker or sharia

insurance broker.

CHAPTER XIV :
REPORTING
Article 58 Enkd
Insurance corporation shall convey a complete monthly report to .tbe{tﬁi‘nan"c_i,a,l %rvice, Authorityr
Provisions on mode,l,' structure, and procedore of Smeittir't’gl a monthh/report are set ‘forth in a»regulation

of the Financial Service Authority concerning monthly report of non-bank financial industry.

Arthle 59

Insurance corporatron shall convey a complete yearlv frnancra} statement audtted by publrc accountant to

the Financial Service Authority no later than 4 (four) months after thefbook year ends.

" Business News 90T7-S028/8-16:3077 « .

5 paymants from rnsurance com-




{2) ‘The book year as referred to in paragraph (1).is based on calendar year.

{3) The yearly financial statement as referred to in paragraph (1)
a. is presented in the rupiah currency, and
b. is conveyed in writing-to the Financial Servrce Authorlty with the address as carried in the websrte of

-

the Flnancral Service Authorrty

(4) If the deadline for the submlssion of report falls on holiday, the deadline for the submission of the report is |

the first following working' day.
(5) If insurance corporation secures a business permit less than 6 (six) months after the calendar year ends,
the obligation to convey the yearly financial statement as referred to in paragraph (1) shall begin in the fol-

lowing calendar year.

Article 60 -

In addition to the monthly report as referred to in Article 58 and the yearIy financial statement as re-

- ferred to in Artlcle 59, insurance corporatlon shall submit a report any tlme if needed by the Financial Servrce

» Authority.

Artrcle 61

(1) Insurance corporation shall announce a condensed balance sheet and profit/loss statement no later than
4 (four) months after the book year ends at Ieast on one Indonesian daily with broad circulation in the
operatlonal territory of the insurance corporation. ' |

(2) Insurance corporatron shall report the realization of the announcement as referred to in paragraph (1) in
writing to the Financial Serwce Authorrty no Iater than 30 (thirty) days after the realization of the announce-
ment, along with evidence of announcement | ‘ | |

(3) If the deadline for the submrssron of the report as referred toin paragraph (2) falls on holrday, the deadline

for the submissron of the report is the flrst followmg working day

. CHAPTER XV - \
ACCOUNTING GUIDANCE FOR INSURANCE CORPORATION

Article 62

(1) Insurance corporatlon shall record its business activities based upon the standard statement of financial _

v
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accounting relevant to the insurance corporation and the accounting guidance for Indonesian insurance
-corporations.
Provisions on the accounting guidance for Indonesian insurance corporations as referred to in paragraph (1)

are to be provided for in a circular of-the Financial Service Authority. ‘

CHAPTER XVI
' UPHOLDING. OF COMPLIANCE
Part .One

Notification

‘Article 63
InauranCe corporation which does .notf meet provisions as referred to in Article 3 paragraph (1), Article 4
paragraph (1), Article 7 paragraph (2), Article 12 paragraph (3), Article 25 paragraphs (2) ahd (3),'Artic|e
44 paragraph (2), Article 45 paragraphs {1) and (3), and/or Article 55 paragraph (4) of this regulation of the
Financial Servibe Authority. shall be given a notificati'on. o
Insurance corporatlon WhICh has UUS whuch does not meet provnsuons‘as referred to ih Article 3 paragraph
{1), Article 4 paragraph (1), Article 7 paragraph {2), Artrcle 12 paragraph (3) Article 25 paragraphs (2)
and (3}, Article 44 paragraph (2), and/or Article 565 paragraph (4) of this regulation of the Financial SerVIce
Authority shall be gir/en~ a notification.’ v
) Insurance ,corporation_ shall meet pro_visions as referred to‘in paragraphs (1) and/or (2) no later than 1 (one)

‘month after the issuance date of the notification.

Part Two
Plan for Fulfiliment
. Article 64
Insurance corporation which does not meet provisions as referred to.in Article 11 paragraph (6), Article 12
paragraph (2),‘Art'icle 16 paragraph (1), Article 19, Article 21, Article 2‘2 paragraph (_1),' Article 23 para-
~ graph (1), Artiple 27 paragraphs (1), (2), (4), and (5), Article 28 paragraphs (1), (3), and (4), Article 29,
Article 31, Article 42 paragraph (1), Article 43 paragraphs (1) and (2), and/or Article 46 paragraphs (1)

and (2) of this regulatlon of the Fmanmal Serwce ‘Authority shaII submlt a plan to fulfrll the provisions to the

Financial " arvice Authority no later than 1 (one) month after the date when the vnolatlon is stlpulated

~
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(2) Insurance corporation which has UUS whioh does not meet pro‘Visions as referred to in Article 11 para-
graph (6), Artlcle 12 paragraph (2), Artlcle 16 paragraph (1), Article 19, Artlcle 21, Article 22 paragraph |
(1), Article 23 paragraph (1), Artrcle 27 paragraphs (1), (2), (4), and (5), Article 29, Artlcle 32, Article
42 paragraph (1), Art|cle 43 paragraphs (1) and (2), and/or Artlcle 46 paragraphs (1) and (2) of this regu- '
lation of the Frnancral Servrce Authorlty shall submit a plan to fulfill the provisions to the Fmancral Servrce
Authonty no later than 1 (one) month after the date when the violation is supulated |

~ (3) The plan to meet the provisions as referred to in paragraphs {1) and/or (2) shall contain at least the plan

to be realized by insurance corporatlon to meet the provrsrons, along wrth a certain period of time to meet ‘

the provisions as referred to in paragraphs (1) and/or (2).

(4) The plan to meet the provisions as referred toin paragraph's {1)-and/or (2) contalns: |

- a. _restructuring of assets and/or liabilities;

'b. increase of paid-'up capital;

c. transfer of jassets, partly and wholly;

d. _restriction on the distribution of profit;

e. _ restriction on activities leading to violation of rules;

f; restriction on bookkeepin'g at new branch of.ﬁce; .

g. merger of corporate bodies; and/or

h.  other things to be done to meet provisions as referred to in paragraphs (1) and (2).

| _(5) The plan to meet prowsrons as referred to in paragraphs t (1) and/or (2) shall be signed by all members of

*the board of directors and the board of commissioners.

{6) The plan to meet prov|S|ons as referred to in paragraphs ( 1‘) and/or (2) shall be first approved by a general
meeting of shareholders or equal meeting if the plan contains a plan to mcrease paid- up capital or a plan to
merge businesses. | »

(7) The plan to meet provisions as referred to rn paragraphs (1) and/or (2) shall receive a statement of non-

"objectlon from the Flnancral Service Authority. '

(8) If the plan to meet provisions as referred to in paragraphs (1) and/or (2) |s consudered by the Financial
Service Authorlty lnsufflclent to overcome problems, insurance corporation shall i lmprove the plan to meet
provisions.

(9) The Financial Service Authority issues a stat'ement of non-objection to the plan to meet provisions submit-

ted by insurance corporation by taking into the problems faced by insurance corporation no later than 15
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frfteen) working days after recervrng a complete plan to meet prowsrons

(10)f wrthm a perrod of tlme as referred to in paragraph (9) the Fmancral Servrce Authority does not issue a

statement of non- -objection nor grve any response, insurance corporat|on can realize the plan to meet provi-

sions as referred to in paragraphs and/or (2). ' -

(11)Insurance corporation shall realrze the plan to meet provrsrons as referred to in paragraphs (1) and/or. (2)

'CHAPTER XVII
ADMINISTRATIVE SANCTIONS

Article 65

(1) If after the perlod of notlfrcatron as referred to in Article 63 paragraph (3) has passed insurance corpora-

tion does not meet provrsnons as referred to in Artrcle 63 paragraphs (1) and/or {2) of this regulatlon of the .
Financial Service Authority, the insurance corporation shall be liable to administrative sanctions in stages
as follows‘tA . | |

a. written warning, ‘

b. the freezing of busmess activities and/or the freezing of business activities of UUS; or

c. the revocatlon of business permlt and/or the revocation of UUS permit.

{2) In addmon to the sanctrons as referred to in paragraph (1), the Financial Servrce Authority can rmpose extra

sanctrons in the-form of :

. L]
a. restriction on certain business activities;
b. cancel|at|on of approval; and/or

.C. reassessment of capabuhty and compllance

(3) Insurance corporatlon which does not meet provrsions as referred to in paragraph ('1) but the violation has
' been settled shall remain subyected to a first written warnmg which will end automatrcauy S

(4) The wrltten warnrng as referred to in paragraph (1) letter a can be issued a maxrmum of 3 (three) consecu-

tive tnmes with the' validity penod of each of them covering 2 (two) months.

(5) If before the period of the written warning as referred to in paragraph (4) has passed insurance corporatron

has met provrslons as referred to in Article 63 para_graphs (1) and/or (2), the Financial Service Authority
- shall revoke the wntten warning. |
if after the perlod of the third written warhing as referred to in paragraph (4) has passed insurance corpora-

tion does not meet provrsrons as referred to in Artlcle 63 paragraphs (1) and/or {(2), the Financial Service
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Authority shali freeze business activities and/or business activities of UUS.

~_in writing and js valrd for a maxrmum of 6 (six) months after the date of strpuiation

(8) If the validity period of the sanctions in the form of written warnlng, the freezrng of business activities; and/

the freezi‘ng of _bUsiness activities; and/or the freezing of business activities of UUS ‘shall be valid until the
first follovving vvorking day. | | . | |

(9) Insurance corporation subjected to sanctions in the form of the freezing of busrness actrvrtres and/or the
freezrng of business actrvrtres of UUS as referred to in paragraph (6) is banned from carryrng out busrness

actrvrtres

paragraphs (1) and/or (2), the Frnancral Service Authorlty shall revoke sanctions in the form of the freezrng
of business activities; and/or the freezrng of busrness activities of UUS

(11)if sanctions in the form of the freezmg of busrness actlvrties, and/or the freezrng of busrness actrvrties of
. cial Servrce Authority can dlrectly revoke the business permlt and/or busrness permrt of UUS.

corporation does not meet provrsrons as referred to in Article 63 paragraphs (1) and/or (2), the Frnancrai
Servrce Authority shall revoke the business permit and/or UUS permit of the insurance corporatron

(13)The Frnancral Service Authority can announce sanctrons in the form of the freezing of business activities;

and/or the freezrng of business activrtles of UUS as referred to in paragraph (1) letter b and/or , sanctrons

| in the form of the revocatron of business activities; and/or the revocatron of business activities of UUS as

referred to in paragraph (1) letter ¢ to the public.

-Article 66
(1) Insurance corporatron which does not meet provisions as referred to in Artrcie 64 paragraph (1), (2) (8),
or (11) of thrs Reguiatron of the Financial Service Authority is subjected to admlnrstratrve sanctions in
A .

stages in the' form of:

a. written warning;
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(7) The sanction in the form of the freezing of busmess activities and/or business activities of UUS is issued '

" or the freezing of'busrness activities of UUS ends on holrday,‘_ the:sanctions in the form of written warning, .

(10)If before the period of the freezing of busin‘ess activities and/or the‘ freezing of business activities of UUS

_as referred to in paragraph (7) ends insurance carporatlon has met provrsrons as referred to in Article 63 ’

UUS are Sti" valid and i msurance corporation contrnues to carry out lnsurance business actrvrtres, the Frnan- ‘

(12)if after the period of the freezlng of busrness actrvrtres as referred to in paragraph {7) has passed msurance ‘
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b. freezing of business activities and/or freezing of business. activities of UuUsS; or

c. revocation of business permit and/or revocation of UUS permit.

(2) vBesides the sanctions as re_fe'rred to in paragraph (1), the FinanC|aI Servuce Authority can impose additional
sanctions in the form of : |
a. restrietion on certain business activities;

. b. cancellation of approval; and/or
c. reassessment of capability and compliance.

(3) |nsnrance corporation which does not meet provisions as referred to in paragraph. (1) but the violation has.
been settled shall remain subjected to a first written warning which ends automatically.

(4) The wntten warmng as referred toin paragraph (1) letter a can be issued a maximum of 3 (three) consecu-
tive times with each of them being valid for a maximum of 2 {two) months.

(5) If before the period of. written warning as referred tom paragraph (4) has passed insurance corporation has
met provisions as referred to in Article 64 paragraph (1), (2), (8),,9r (11), the Financial Service Authority
shall revoke the written warning. |

(6) If after the period of the thll‘d wntten warning as referred to in paragraph (4) has passed and insurance
corporation does not meet provisions as referred to in Article 64 paragraph. (1), (2), (8), or (11), the
Financial Servnce Authority shall freeze business activities and/or busrness activities of uus. |

(7} If insurance corporation does not meet provusrons as referred toin Article 64 paragraph (1), (2), (8),or
(11) until the end of the perlod of the ‘third written warning as referred to in paragraph (4), the insurance
corporation shall be subjected to a sanction of having busrness permit and/or UUS permit revoked without
prior sanctions of freezing business activities and/or busnness activities of UUS as referred to in paragraph

" (6). | '

(8) The sanction in'the form of the freezing of husiness activities and/or business activities of UUS is issued
in wr|t|ng and is valid for 6 (six) months after the date of stipulation.

. (9) If the penod of sanctlons in the form of wrltten warning, freezing of busrness actlvmes and/or freezing of
busrness actuvnties of UUS ends on holiday the sanctions in the form of written warnmg, freezing of busr-

ness activities, and/or freezing of business activities of UUS shall be valid until the flrst following working
day.

¢

(10)Insurance corporatiofn subjected to sanctions in the form of the freezing of business activities and/or

business activities of UUS as referred to in paragraph (6) is banned from carrying out business activities.
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(11)During’ the perrod of sanctions in the form of the freezrng of business actrvrtres and/or busmess activities

of. UUS as referred toin paragraph (8), rnsurance corporatlon
a. is banned from provrdrng insurance; and |
b. remains responsrble for settling all obligations rncludrng insurance obligations made as contamed in a
certlfrcate of i rnsmance, certificate of kafalah, and/or cooperation agreement

(12)If before the period of the freezing of busrness activities and/or busrness activities of UUS as referred to in
paragraph (8) ends i Insurance corporation meets provrsrons as referred to in Article 64 paragraphs (1), (2),
(8), and (1 1) the Frnancral Servrce Authority shall revoke sanctrons in the form of the freezing of business
activities and/or business actrvrtres of UUS. v

(13)if sanctiohs‘ in the form _of the freezing of business activities and/or bueiness 'activities of UUS are still
-~ valid and msurance corporation continues to carry out msurance business activities, the Financial Service
Authonty can drrectly rmpose sanctrons in the form of the revocation of business: activities and/or UUS
‘permit.

(14)If after the period of the freezing of business actrvrtles and/or business actlvmes of UUS as referred to in

paragraph (8) has: passed insurance corporatron does not meet provrsrons as’ referred toin Artrcle 64 para-'

graph (1), (2), (8) or (1 1), the Financial Service Authority shall revoke the business pérmit and/or uus
permrt of the i Insurance corporation.

{15)The Fmancral Service Authorrty can announce sanctrons in the form of the freezmg of busmess activities
and/or busrness activities of UUS as referred to in paragraph 1) Ietter b, and/or sanctrons in the form of

revocation of UUS permit as referred toin paragraph {1) Ietter ¢ to the public.

» Article 67 _

(1) Insurance corporatron which does not meet provisions as referred to in Article 9 paragraph (2) Artrcle 11
»paragraph (4), Artrcle 13 Article 14, Artrcle 20 paragraph (2), Article 25 paragraph (1), Article 30 para-
graph (1), Article 33 paragraph (1), Artrcle 34, Article 35, Article 37, Article 38 paragraphs (1), (3), (4),
(5), (6), (7), (8), (9), (10), (11), (12), and (14}, Artlcle 39, Artlcle 40 paragraph (1), Article 58 paragraph
(1), Article 59 paragraph (1) Article 60, Article 61 paragraphs (1) and (2}, and/or Artrcle 62 paragraph (1)
of this Regulation of the Financial Service Authority, is subjected to adm__lmstratrve sahctlons in stages in

| the forrh of : | o

a. written warning;
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_b. freezing of business activities; or

. ¢. revocation of busrness permit.

(2) Insurance corporation which which has uus whlch does not meet provrsrons ‘as referred to in Artrcle 9
paragraph (2) Article 11 paragraph (4), Article 13, Artlcie 14 Article 20 paragraph (2) Article 25 para-
graph (1), Article 30 paragraph (1 ), Artlcle 34, Article 35, Article 37 paragraph {2), Article 38 paragraphsv
. (3). ), (5), (6), (7). (8), (9), (10), (12) and (14), Article 39 Article 40 paragraph (1), Article
58 paragraph (1), Article 60, and/or - Article 62 paragraph (1) of this Regulatlon of the Financial Service

.~ Authority, is subjected to admmlstratlve sanctions in stages in the form of :
a. written warning;
b. freezing of bdsiness activities of UUS;'or

C. revocatron of UUS permit. buslness permit.

(3) lnsurance corporatron which does not meet provrsrons as referred to in paragraphs (1) and/or (2) but the
vrolatlon has been settled shall remain subjected to a first written warning which ends automatically.

(4) The wrltten warning as referred to in paragraph (1) Ietter a and/or paragraph (2) letter a, can be issued a
maximum of 3 (three) consecutive times with each of them belng valid for a maximum of 2 (two) months.

(5) I before the valldlty perrod of the written warning as referred to m paragraph (4) has ended insurance cor-
poratron has meet provisions as referred to in paragraphs (1) and/or (2), the Fmancral Servrce Authonty
shall revoke the written’ warmng '

(6) if-after the validity period of the third written warnmg as referred to 1n paragraph (4) has ended msurance
corporatlon does not meet. provnsrons as referred to in paragraphs (1) and/or (2), the Financial Service Au-

thority shall freeze business activities and/or business actrvrtles of UUS.

(7) Sanction

to be continued

- (s)
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